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The Net Paid Circulation of 
THE FINANCIAL WORLD 


is now over 


40,000 


the largest in our history 


‘The advertising rate based on 
a net paid of 30,000 as of 
June 1, 1927, is still available. 


Advertising in 
THE FINANCIAL WORLD 


is now more profitable 
than ever 


Your agency has a rate card or 
we will be glad to send one direct 
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$9,500,000 Dividends 


Paid in 1927 to Owners of 


Cities Service Common Stock 


In 1927 the 58,000 owners of 
Cities Service Common stock 
were paid over $9,500,000 in 
cash or stock, bringing the 
total paid in dividends on this 
17-year-old security to over 
$92,000,000. 


You can become a profit-shar- 
ing partner for 1928 in the 
$650,000,000 Cities Service 
organization by putting your 
investment dollars to work 
in Cities Service Common 
stock. At its present price, 
this security will give you a 
net yield of over 8% 
your money. 


on 


Mail the coupon 


Henr herty 
& ny 
GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


scieeeieidiaeaiemineabttiitaapaaiiidalitbelinne ; 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me full information about how I may par- 
ticipate in the 1928 dividends on Cities Service Common 
stock. 


Address ........ 


___... (182C-16) 


re 
oes 
%e° 
ees 
Of ee em —ms 




















Che 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 


Member Audit Bureau of Circulations 


Published Weekly by Guenther Publishing Corporation 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice President F. W. BRANDT, Secretary 
Editorial and Business Offices, 53 Park Place, New York, U. S. A. 
Telephone: Barclay 2553 
LOUIS GUENTHER, Publisher 


FREDERICK HANSSEN 
Managing Editor 


WILLIAM J. HEALY 
Associate Editor 


Cc. M. HARGER 


FREDERICK W. BRANDT 
Business Manager 


F. H. ERTEL 
Western Representative 
727 Monadnock Building, Chicago 


























Real Estate Editor Tel. Harrison 0098 
Vol. 49 NEW YORK, JANUARY 4, 1928 No. 1 

t 4 

:: <A Threefold Investment Service 2: 

H for $10 a Year | 

i i 

Table of Contents 
ee a 3 
I estes ipsaainl 5 
By Louis Guenther 
Nickel Plate—An Attractive Rail Stock 20.00. oeecececeeeeceeeeeeeees 6 
By Frederick Hanssen 
Wrsemio for Sosiow Simla asians... Eee 7 
By William J. Healy 
Allis-Chalmers—A Well Rounded Enterprise -.00.0....000..00000.0000.c2c0cceeeeee 8 
By Richard J. Anderson 
I i aaa ncn atonetaamnnlcnei’ 9 
CN REC TN I ies aninignnsimstnaneciohailonahneccinideniaied 10 
Sg SE kg, hc ee ees 11 
Ins ARI INI” INI i ssh mniaiceideen hnesinecoinsinincietimcnasacouea 12 
I aca decannsitineaniesanlemnan omnes 13 
Columbia Gas & Electric—A Utility with Good Prospects ............ 14 
By James B. Johnston, Jr. 

a a a acl lan cae con dalenivelesilin 15 
I gc edna i goltbalclalaveonloulbtibe 25 
nL eee ne a ea ae 27 
Ia rl aesnipeieelnnndabticadaiowtininninaincticnshosicna 30 
Weekly Business and Financial Summary 20000020... cee eee eeeeeeeeeeeeee 32 








SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year: 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A. under the Act of March 3, 1879. Copyright, 1928, by Guenther 
Publishing’ Corporation. 
IMPORTANT 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 














General Vending 
Corporation 
6% Ten-Year Secured 
Sinking Fund Gold Bonds 


Listed on the 
Chicago Stock Exchange ‘* 


PRICE: 
(with Stock Purchase Warrants) 


9814, to yield about 6.20% 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 


























Gillette 
Safety Razor 
Company 


Special Memorandum on request 


Write to our nearest office 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 


ww ww ww ww ww we ewer weer neni 


ve 




















SALT CREEK 
PRODUCERS 
ASSOCIATION 


Descriptive circular on request 


CARL H.PFORZHEIMER & CO. 
Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 


























National Recording 
Pump Company 
(Dayton) 
Westheimer & Co. 
Cincinnati Baltimore 


Members of the New York Stock Exchange 





January 4, 1928 . 




















Boreas reeremerscesetersemenerneeseennsemsemnnr mnt A RS The Financial World 





ARE THERE INDICATIONS OF A 
SHARP REACTION IN STOCKS 


—to come early in 1928? 


Stocks have gone up and up. Brokers’ loans have 
reached a new peak. Many speculative issues have 
rapidly advanced ten and fifteen points. Are these 
signs of a drastic decline—to come soon? © 


HOULD investors now dispose of most of their holdings and prepare to buy 
in again at lower levels? Or will many stocks sell much higher before they 
react substantially ? 


Many observers scoff at the possibility of a sudden, drastic liquidation in the 
near future. They point to an imposing array of bullish factors—emphasizing the 
seemingly inexhaustible supply of cheap money. They present convincing argu- 
ments to prove that a Stock Market collapse is unlikely in the near future. 


Others are equally positive that all favorable factors have been fully dis- 
counted—in many instances over-discounted. Not only is this a time to exercise 
extraordinary caution and selectiveness, they assert, but, in most cases, profits 
should now be accepted. And investors should keep the bulk of their funds liquid 


—waiting for a vigorous shake-out that will carry most stocks down a great many 
points. 


Who is right? Which way will the Market move next—up or down? Are 


there any securities that can now be bought safely and with the hope of substantial 
profits ? 


Investment Research Bureau has just completed a thorough analysis of the 
present situation. New Bulletins just issued advise you with regard to the Stock 
Market in general and the following stocks in particular: 


GOLD DUST  - KENNECOTT 
PARAMOUNT-FAMOUS-LASKY ROCK ISLAND 

NATIONAL CASH REGISTER BEECH-NUT 

COLUMBIAN CARBON STANDARD OIL OF INDIANA 
CONTINENTAL CAN ELECTRIC POWER & LIGHT 
NATIONAL DISTILLERS BETHLEHEM STEEL 


ELECTRIC INVESTORS 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our current 
Bulletins. They will be mailed to you free upon request, together with a copy 
of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be 
glad to send you a Special Analysis of an undervalued stock which should advance 
from 15 to 20 points within a reasonable time. 


Simply mail the coupon below 


INVESTMENT RESEARCH BUREAU, Div. 197, Auburn, New York 


send me_ specimen 


copies of your current Stock IN dk eke cite ciletueibihocsi iad diceiitellnleaaduiaeinienahemapapponeeiies 
Market Bulletins. Also a copy 

“MAKING MONEY IN RN: eraincienene sesh egeitotacrinniiemtllet aeaeanereinieniedeoeiis 
STOCKS.” This does not obli- 
gate me in any way. 6 GOELLER ET ROE a ee 























The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ At the threshold of 1928 optimism for the coming months is prevalent, 
despite the fact that no evidence is as yet at hand of a change for the better 


in general trade conditions. However, orders for the basic steel industry 
increased sharply last week; 





@ Call money renewed at 5% per cent last week compared with 6 per cent a 
year ago; lower call rates will doubtless follow year-end payments. The 
long term outlook continues to point to lower interest rates and higher 
price levels for investment securities; 


@ With Italy on a gold basis and France expected to follow Italy’s example 
soon, the stabilization of Europe progresses. Our export trade in 1927 
showed an increase of 18 per cent in volume and 2% per cent.in value 
in 1927, and further gains are indicated for 1928; 


@ While investment securities are firm, individual common stocks followed 
varying price trends with year-end buying and selling for tax purposes 
doubtless an important influence. A conservative viewpoint toward 
common stocks appears advisable. 


foundation has been laid for a trade re- 














HE last week of 1927 brought no 

I indication of any decided change for 

the better in general trade condi- 
except that steel bookings from 
the railroads were unexpectedly large. 
The current indexes of trade continue 
to show a moderate recession from the 
levels of a year ago. Doubtless the 


tions, 


vival early in 1928. 

With the new automobile models on 
view during the current week, a sales 
stimulus for this important industry is 
expected to be the result which should 
in turn be reflected in general trade 
conditions. Meanwhile reports from the 


western states indicate a more satisfac- 
tory state of business than in the in- 
dustrial eastern and central states. How- 
ever, western prosperity will doubtless 
flow to the East during the coming 
months in the form of _ increased 
purchases augmented by a deferred pur- 
chasing power. 
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@ Business Prospect 
eis 

HIS is the season of the year when 

leaders in finance and industry ex- 
press their views as to the future. A year 
ago it was difficult to obtain forecasts, and 
those that were made public were largely 
very cautious. This year the contrary is 
the case. Optimism is the keynote of prac- 
tically all the forecasts that have been made 
public thus far. A fair summary of the 
views of leaders would be that the recent 
recession in trade has laid the foundation 
for a revival because of low inventories, 
improved farm purchasing power, and the 
probability that the floods, the coal strike, 
and Ford’s shutdown will not be adverse 
factors during the coming year. The view 
fs practically unanimous that favorable 
trade conditions are assured for the first 
half of 1928 and good crops throughout 
the year. This is practically the judgment 
that has been expressed in this department 
for some time. However, it may be well 
to stress again the fact that right now, and 
for the near term future, conditions prom- 
ise to be more favorable in the West than 
in the industrial sections of the country, 
and also that a forecast of generally favor- 
able trade conditions for the coming year 
does not mean generally favorable net earn- 
ing conditions for all companies. It is 
quite probable that the trend in recent years 
will be repeated during 1928, and that some 
companies will fare much better than 
others, which in turn means that the se- 
lection of individual securities is the most 
important problem confronting the investor. 
It also appears probable that a number of 
industries which were backward in 1927 
will do better in 1928, notably oil, fertilizer, 
packing, leather, automotive companies and 
railroad equipments. 


Roo 
@ Credit Situation 
* * * 


S was expected, call money advanced 

during the holiday week, a reflection 
cash withdrawals incident to the 
Christmas season and preparations for year- 


of 





Investment 
Maxims 





STANDS for kernel, 
the heart of a nut. If 
that heart is unsound, 
it follows that the nut 
is unsound also. 











There is a kernel to 
every investment and 
it indicates whether or 
not it is basicly sound. 
Hunt for tke kernel 
and satisfy yourself as 
to its basic soundness. 


Buollaric 























end dividend and interest disbursements 
which promise to be of record breaking 
proportions. The rate got to 5% per cent 
compared with 6 per cent at this time in 
1926 and 1925. This has no long term 
significance and long term interest rates 
were not affected. Our ample gold supply, 
hand-to-mouth buying, low inventories, and 
growing investment wealth all indicate that 
over the longer range future interest rates 
will probably recede further and invest- 
ment securities advance further. However, 
the question as to the amount of credit 
used for speculative purposes is becoming 
a more pressing one, and in this connection 
the article and chart on page 7 are worthy 
of attention. 








JEBITS TO INDIVIDUAL ACCOUNTS 





Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILOING CONTRACTS 


BITUMINOUS COAL. PRODUCTION 




















i i 
apr. imay| sum JULY AUG. at 
| 4. : 


Prpe rete feria fates wal ear| oor pe xc] 
Ledlesiediel ae {|} AA 


| mers 

: | ] AL | wae 

oe |e ie 7 Gat TT 1 Lao 
£3100 























Eee’ be 3s 
PA A Re 


c=? 80 ¥ 

















feo van ia Man! APR ponte hee SEP )ocT Soe 200 san rts. 
' | | | ! 
140 + zy ~ ~ ' - t _ 4 ———s 
t2op4 y teo}—+—+~»! 
S55 7% Mi ~ + - *) 
pile ets ah = iad jae |_| BY: : 
1 = : | - = , a 
Fe FER ree FR Fe be PR bt ae | Sees i 
H Ee 
PETROLEUM : #23 
i | 
= Ts iv 


J CAR LOAOINGS 
[P| 
































reyuent 


| 
| 
| 
| 

















+} — occas 














FISHERS WHOLESALE PRICE INDEX 


Relative Numbers 
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@ Coppers, Oils, and Motors 
a oe 

OPPER is holding firm slightly above 

the 14 cent mark with indications that 
the industry will be able to keep output in 
line with consumption, thus maintaining a 
satisfactory price level. The oil situation is 
more fully discussed on page 9. Domestic 
oil production is now near the level of a 
year ago and prospects are bright for in- 
creased consumption in 1928. Some twenty- 
two new models are expected to be ex- 
hibited at the automobile show, and the 
fate of a number of automobile companies 
(and their stockholders) rests with the 
public’s response to these new offerings. 
While it appears highly probable that more 
automobiles will be bought in 1928 than 
in 1927, what interests the individual is 
what companies are going to get the most 
business and make the most money. 


*x* * * 
@ The Railroads 
*x* * * 


OVEMBER net earning reports of 

the railroads promise to show a rather 
substantial decline in the bulk figures. 
However, the western roads make a far 
better showing than the eastern roads, and 
a number of western roads were able to 
report gains in net and the remainder rela- 
tively small losses. The comparison with 
December should be more favorable as net 
in December, 1926, was relatively low. Re- 
cent weekly car loadings statements show 
rather clearly that the low rate of output 
in the steel, coal, and automotive industry 
is cutting sharply into car loadings of the 
roads serving the industrial sections of the 
country. There are two additions to the 
railroad recommendations. One is in the in- 
vestment group, New York, Chicago & St. 
Louis for reasons outlined on page 6. In 
the speculative group the new adjustment 
5 per cent bonds, preferred and common 
stocks of the reorganized Chicago, Mil- 
waukee & St. Paul are being added. These 
securities are at present traded on a “when 
issued” basis on the New York Curb Mar- 
ket, and sell at a slight premium over the 
old issues because no interest is paid to 
carry them and because purchases are 
voided should the Commission turn down 
or modify the proposed reorganization plan. 
Subscribers of THE FINANCIAL WorLpD have 
in former years profited handsomely in 
railroad reorganizations, and this situation 
will be fully discussed in next week’s issue. 
The railroad recommendations are as fol- 
lows: Atchison; Union Pacific; Baltimore 
& Ohio; New York Central; Pennsylvania; 
Northern Pacific; Chicago & Northwest- 
ern; Great Northern; Missouri-Kansas- 
Texas preferred; Southern Pacific; Chi- 
cago, Rock Island & Pacific; New York, 
Chicago & St. Louis; Chesapeake & Ohio; 
Chesapeake Corporation; Norfolk & West- 
ern; and St. Louis-San Francisco; fol- 
lowed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following South- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas & 

(Please turn to page 24) 
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Behind the Curtain 


@What has 1928 in store for investors? Most prophets 


and forecasters are confident that what is now hidden = pesss=s== 
by the curtain is a prosperous year. This optimism is 
based on present good times and comfortable credit 


position ; 


@ THE FINANCIAL WORLD in surveying the prospects for 7 
the coming year comes to the conclusion that if it is a_ ||\ 
normal year, we should be well satisfied. A normal 
year would mean the continuation of good business; 


@ This condition plus the increased income produced by 
our augmented invested wealth would prove sufficient 
to bring to our investing class a repetition of the favor- 


able results of 1927. 


that it will turn out much better than 

the old one. We wish to wipe the 
slate clean of the past and start new again. 
If we have had good times, we still crave 
for better times. Such is human expecta- 
tion. 


The wish is the father of the thought. 
It finds its universal expression at mid- 
night of every expiring year in the good 
natured felicitations flung from one to 
another. You have heard it, you have said 
it when you wished your friend a “Happy 
and Prosperous New Year.” 


I: is our habit to enter each year hoping 


Yet on wishes alone this desire cannot 
be realized. Something more tangible is 
necessary. Were it otherwise, then the 
human family would never need worry 
about the future. The happenings ‘of 
every new year evolve from the conditions 
it develops in the course of its cycle. 


If for no other reason, the uncertainty 
should be a sufficient warning to an un- 
biased mind that is earnestly trying to read 
aright the prospects that the new year 
holds for the financial and commercial 
world not to allow itself to be influenced in 
its conclusions by the general optimism that 
prevails at the beginning of a new year. 


Uncertainties Are Warnings 


The Pandora box of time in which the 
future lies concealed usually contains some 
surprises capable of overturning the 
reputations of prophets. After thinking of 
themselves as standing on firm ground they 
sometimes discover they had their feet in 
quicksand. 

It is far better to approach the future 
with a cool, calculating mind. The safest 
way is to interpret past events and then 
reason from cause to effect what the ulti- 
mate effects will be if they are not upset by 
unusual and unexpected developments. At 
least this process of analysis would guard 
against deception to a large extent. 

From that standpoint THE FINANCIAL 
Wortp will endeavor to peer into 1928 to 
find out, if possible, what the opportunities 
will be. What we know of 1927 will assist 
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us in forming some conclusions. There are 
always certain events in the past whose 
shadows are thrown ahead into the future. 
It is the past year which provides the new 
one with its constitution, the foundation 
on which it can either thrive or decline. 


Considered from that angle the nation 
can confidently look forward to 1928 as a 
normal year just as was 1927 in a general 
way, despite spotty developments here and 
there in certain industries. In a country 
of such large dimensions as is ours and 
with its varied and manifold diversities in 
industry, to expect uniformity in trade 
conditions is to anticipate the impossible. 


A Reliable Index 

A reliable index to the actual character 
of 1927 is proved by the bank clearings, 
and they have exceeded the previous year 
in volume. Another excellent indicator con- 
sists of the disbursements in dividends. 
Here, also, they have been unusually liberal 
when extra payments are included. It is 
reasonable to assume that, due to this addi- 
tional wealth, the national income in 1928 
will exceed considerably the $90,000,000,- 
000 estimated income of 1927. 

A pertinent fact to remember in making 
any intelligent appraisal of the future is 
that the circulation of the wealth of a nation 
provides the blood and sinews of business. 
In that respect our country could not be in 
any sounder position than it is just now. 
Outside of the turnover in business, Amer- 
ica is annually in receipt of more than $10,- 
000,000,000 from dividend and interest dis- 
bursements which entail no employment of 
man power but come solely from the rental 
of our surplus capital. This backlog is 
credited by our sound economists as pro- 
viding the country with a strong bulwark 
to withstand the buffeting received in the 
last year from adverse developments. 

Were it not for this wealth, we could 
readily conceive how the disastrous flood 
in the Mississippi valley and the smaller 
one which ravaged Vermont and part of 
Massachusetts could have more seriously 
affected the nation. We could not have 
withstood so well the prolonged coal strike, 


the minor recession in the steel industry, 
the unfavorable affect of unseasonable 
weather on certain lines of the mercantile 
trade, the adverse influence in copper that 
the low price for the metal during the 
greater part of 1927 had on that industry, 
and the losses that investors sustained 
throughout the country through the rapid 
deflation of the Florida land boom. Yet, 
we passed through it all without any strain 
on our credit situation, or without any 
general disastrous effect on our broad busi- 
ness structure. 


From this situation the stock market has 
drawn the strength it displayed through the 
larger part of 1927. The general impression 
prevails that a good deal of this strength 
must be credited to the reluctance of in- 
vestors to sell their securities because of 
the high tax they would be forced to pay 
on the profits realized. With that opinion 
we cannot reconcile ourselves. We lean 
more to the belief that it is the inability 
on the part of investors to reinvest their 
funds and secure an income greater or even 
as large as they are now receiving that is 
responsible to no small degree for the ab- 
sence of extended liquidation in the stock 
market thereby defeating so far all efforts 
of bearish speculators to bring about a 
prolonged decline. 


Capital Seeks Employment 


Irrespective of prevailing conditions, 
wealth cannot remain idle, for if it did so, 
its possession would not be profitable. 
Wealth, which is simply capital, is a com- 
modity whose price is dictated by the law 
of supply and demand. The country has 
been fortunate in accumulating such great 
wealth, and it finds itself in a position 
wherein it must be contented with a de- 
clining rental value caused entirely by the 
fact that the owners of capital are con- 
stantly seeking employment for it. It is in 
keen competition with itself, and when 
keen competition prevails, yields ‘decline, 
and then the profits are in terms of en- 


(Please turn to page 16) 
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q@) Nickel Plate— 


An Attractive Railroad Stock 





@ M.S.Van Sweringen 


@ Back 


@ New York, Chicago & St. Louis com- 
mon stock was recommended in the 
December 11, 1926, issue of ‘THE FI- 
NANCIAL WORLD at 189 and it is now 
selling (including Chesapeake Corpo- 
ration) at 266; 


in 


1916 two Cleveland real 
estate operators, the Van Sweringens, 
bought control of this railroad from 
New York Central when the pre- 
ferred was around 50 and the com- 
_“4 mon around 10; 








Ee 
« O. P. Van 


Sweringen 


@ Since then it has been one of the biggest money makers for its stockhold- . 
ers in the railroad division, and this article points out another opportun- 
ity for a very handsome distribution to stockholders. 


HE December 11, 1926, issue of THE 
FINANCIAL WorLp- contained an 
article on the New York, Chicago 
& St. Louis common stock when it was at 
$189 per share and pointed out that its 
equity in Chesapeake & Ohio and Pere 
Marquette gave it underlying value justi- 
fying higher market prices. Since then the 
road has distributed 1.7 shares of Chesa- 
peake Corporation stock to each common 
stockholder and figuring this at $82 a 
share and the railroad stock at 126 a total 
market value of $266 per share is arrived 
at. 
Cost to the Van Sweringens 
The New York, Chicago & St. Louis 
is better known as the Nickel Plate, and 
the Nickel Plate is better known because 
it was through this road that the Van 
Sweringens entered the railroad field. Back 
in 1916 they bought $6,240,000 of common, 
$6,275,000 of second. preferred, and 
$2,503,000 of first preferred from New 
York Central for $8,500,000 of which but 
$2,000,000 was an immediate cash payment. 
In other words, the Van Sweringens for a 
$2,000,000 cash outlay paid about 50 cents 
on the dollar for the control of Nickel 
Plate. At that time the common stock sold 
as low as $10 and the preferred at $50. 
_In 1923 a new corporation was formed to 
take in the Lake Erie & Western and the 
Toledo, St. Louis & Western (just 
emerging from receivership) and a num- 
ber of smaller roads. Shortly thereafter 
through a wholly owned subsidiary, the 
Special Investment Company, large 
purchases of Chesapeake & Ohio and Pere 
Marquette were made. 
The profits on the Chesapeake & Ohio 
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purchases based on current quotations for 
Chesapeake Corporation which was distrib- 
uted to Nickel Plate stockholders amount 
to $140 per share or fourteen times the 
market price of Nickel Plate when the 
Van Sweringens bought it from New York 
Central. Meanwhile, the railroad through 
its merger with other properties and the 
traffic-getting ability of the Van Swer- 
ingens has steadily increased its own earn- 
ing power until as a railroad its earnings 
average now around $10 per share. 


The common stock is currently quoted at 
126, earning $10 and paying $6 to yield 
slightly less than 5 per cent. In other 
words, the stock sells for about twelve 
times its earnings, and yields around cur- 
rent interest rates, and on that basis it 
appears about in line with value. But 
what of its Pere Marquette holdings? 
What of its Wheeling & Lake Erie hold- 
ings? Whatever they add to the above 
appears then to be so much “velvet.” 


Large Rail Holdings 


Through the Special Investment Cor- 
poration, Nickel Plate owns $1,000,000 of 
Pere Marquette preferred and $17,490,000 
of Pere Marquette common. The preferred 
cost around $90 per share and the common 
about $66. Nickel Plate has withdrawn its 
offer to sell the Pere Marquette common 
at 110 to Chesapeake & Ohio and this 
stock is now quoted at 126 indicating a 
profit of $10,560,000 or $30 per share for 
the 303,437 shares of Nickel Plate common 
stock outstanding. In addition, the road 
holds directly 38,398 shares of Wheeling 
& Lake Erie prior lien preferred, 4,933 of 
preferred, and 56,000 shares of common 


with a current market value of $11,506,280 
against which loans of $7,100,000 were 
made leaving an equity of $4,300,000 or 
about $14 per share additional. 

Thus the total equity in Pere Marquette 
and Wheeling & Lake Erie figures $44 per 
share at current market prices. As it is the 
ultimate plan to lease Nickel Plate to the 
Chesapeake & Ohio merger, these stocks 
will have to be disposed of and the pro- 
ceeds will, of course, accrue to the com- 
mon stockholders. 


The Commission’s Ruling 


In this connection it is interesting to note 
that due to the fact that the Wheeling & 
Lake Erie securities are carried with short 
term money, the Interstate Commerce 
Commission on December 16th in granting 
Nickel Plate’s application to issue $2,- 
000,000 more of short term notes very 
clearly stated that these short term notes 
would not be renewed, but that the com- 
pany should issue authorized stock for this 
sort of financing. In other words, the Com- 
mission says that it must either finance this 
stock purchase by selling the common stock 
to stockholders or get rid of the stock. 

I do not know what the Nickel Plate 
management will do about it; it would 
seem to me logical for the Nickel Plate to 
divest itself of its Pere Marquette and 
Wheeling & Lake Erie holdings as soon as 
possible so that the Chesapeake & Ohio 
lease (provided that the proposed merger 
is approved) could be perfected. 

It is also interesting to note that Nickel 
Plate’s gross and net earnings have shown 
up relatively better than those of any im- 

(Please turn to page 31) 
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Watching for Caution Signals 


@ The many factors that enter into a consideration of current market con- 
ditions are in most cases without precedent in applying to the extended 
operations and surplus investment funds that encourage them; 


@ The record of bank investments as compared to collateral loans reported 
weekly by the Federal Reserve System depicts an interesting parallel in 
determining the underlying strength of the market in gauging speculative 


operations; 


@ What are we facing with the conditions that now prevail? 


A S we look back upon the market 
EA action of the past year we are apt 
to portray it as another step up- 

ward in the ascent of market prices that 
found its early stages back in 1924 and at 
the same time misjudge the individual 
trends as evidenced in a great number of 
stocks. True, the averages of the 41 stocks 
given in the chart in “The Trend of 
Things” show an advance for the year 
from about 125 to around 148, a general 
average advance of 23 points. A closer 
study of all securities traded in on the 
New York Stock Exchange would reveal 
a greater number of stocks selling below 
the prices of a year ago than above that 


By WILLIAM J. HEALY 


level. It cannot be emphasized too 
strongly that there is no “market” as far 
as a unified movement of prices in one 
‘direction is concerned. This is not only 
true of the year just closed but of its pred- 
ecessors, and this fact necessitates in- 
creasing discrimination in the selection of 
securities for purchase. It also goes with- 
out saying that the higher general prices 
go the greater is the need for discrim- 
ination. 
Market Action in 1924 

It will be remembered that in the late 
fall of 1924 our security markets were ex- 
pressive in their doubts about discounting 
the election of President Coolidge. In real- 


izing the error of their ways we find the 
birth of the “Coolidge Prosperity” that is 
still very much in evidence. There have 
been periodic set-backs experienced, but to 
this action can be attributed the healthy 
state of conditions that have been existent. 
If we are to expect a continuance of this 
condition, we must also anticipate similar 
recurrences in corrective reactions in align- 
ing security prices more nearly to values. 
The fundamentals governing the ultimate 
trend of security prices need no repetition 
here, for they have been expounded each 
week in THE FINANCIAL Wortp and have 
been used as its guide in maintaining a 
(Please turn to page 21) 


















































RATIO BANK INVESTMENTS TO LOANS , 
*y 
Bs 
: 
te N i‘. 
~ | ~"\ BANKS OUTSIDE NYC. ry 
\ wt Say Ww 
ro \ + ie IN Is , af Ps 2s 
mH fs qi 1 \ ‘ 
" " ee eee . Lt tl me Nf 
tee oi * rt Noee se. Pus N ~ or a 
ht F a 2 
“ ALL REPORTING BANKS, / } y : 
a X VW aS 
se [~ OO dine, 7 
4 =~y a le, “8 “0 
34 AVERAGE STOCK 
ie PRICE 105. 
wa | © 
q ; Mm AVR A 
. s ® of 1 *% i 5 AY ail -* ¥ v7 % ‘ i ‘ = — 
- * YF aa’ aif Yi r ¥ 32% / / 4 ia \ all ’ H be 
M NEW YORK CITY BANKS 7 i van @ 
% 5 Pd ; A, 
: 1925 / 1926 i —— 
f » The Financ ial World 
bo 
January 4, 1928 7 








q Allis Chalmers— 





A Well Rounded Enterprise 

















HE progress made by Allis-Chalmers 
Manufacturing Company since its 
reorganization in 1913 together with 

the diversity of fields into which the com- 
pany is now extending its operations and 
its present sound financial position assure 
the common stock of an investment rating. 


The company’s products consist of elec- 
trical equipment, gas and oil engines, 
crushing and compressing machinery, a 
complete line of sawmill and flourmill 
equipment, pumps, tractors and heavy ma- 
chinery. A total of 33 domestic and four 
foreign district offices are maintained, 
while sales agencies are located in twenty 
foreign cities, providing an_ established 
world-wide distributive organization. The 
company has been intensively developing 
the electrical equipment phase of its busi- 
ness, with the result that this branch is 
said now to contribute 40 per cent of the 
annual gross turnover of $30,000,000. 


Earnings per share of common stock 
have shown a remarkably steady growth; 
results for recent years are given below, 


Record of Earnings 


Year Earned Paid 
Ee RT $4.12 $4.00 
UE iicictaiiehitecstciaseeniiccn de 4.09 4.00 
Ee OR ae 6.01 4.00 
i ctactctinisclistaicentl 8.02 4.00 
__- RTeeeeee 8.78 5.50 
EEE ee 9.39 6.00 


This growth of earnings is a reflection 
not only of increasing sales but of greater 
operating efficiency. While in the past 13 
years sales have increased 175 per cent, 
the company’s gross invested capital has 
increased only 48 per cent. At the end of 
1913 total gross assets amounted to $3.36 
for each $1 of sales for that year. At the 
end of last year total gross assets were 
but $1.73 per $1 of sales for the year. 
Percentage of net profit to sales billed 
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on common; 








September 30, 19 


@ Earnings have increased from $4.12 per share of com- 
mon for 1921 to $9.39 for 1926. Replacement of pre- 
ferred stock with bonds results in annual saving of 
$1.66 per share, and 1927 will show from $10 to $11 


@ Since company’s reorganization in 1913, sales have in- 
creased 175 per cent, and year just ended will prob- 
ably prove the biggest since the close of the war. As of 

37 new business bookings were 60 

per cent greater than same date of 1926; 


€ Recent acquisitions lend good diversification to prod- 
ucts, which are distributed by a world-wide sales or- 
ganization having agencies in 20 foreign cities. 


By RICHARD J. ANDERSON 


has increased from 8.6 per cent for 1921 
to 11.7 per cent for last year, the average 
for the period having been 10.8 per cent. 
It is interesting to note that while Allis- 
Chalmers earned 11.7 per cent on gross 
sales in 1926, the United States Steel Cor- 
poration showed but 7.7 per cent. 


Although the company’s profit margin 
has been showing an upward trend, there 
is no indication that it has attained the peak 
of efficiency. In the past six years there 
were expended for development work an 
aggregate equal to $9.95 per share of 
common (in addition to per share earnings 
as shown), and in the same period there 
was charged off for depreciation a total 
of $17.10 per share. Any reduction of 
these generous charges would, of course, 
find reflection in larger per share earnings. 


A recent development which will prob- 
ably result in larger earnings in the 
future was the acquisition of Nordyke & 
Marmon, Inc. This concern was. en- 
gaged in the flour milling machinery 
business, and was the chief competitor of 
Allis-Chalmers in that field, when taken 
over in the latter part of last year. The 
acquisition of an important division of 
Worthington Pump & Machinery Corpo- 
ration further intrenched the company’s 
position in the pump business. The pur- 
chase of the Pittsburgh Transformer 
Company was announced last May, giving 
Allis-Chalmers a complete line of trans- 
formers, covering all voltages, types and 
sizes, tying together these products of the 
new company, the engineering, research, 
experimental and shop facilities, and com- 
bining experienced sales and service forces. 

Capitalization consists of $15,000,000 
debenture 5s due 1937 and $26,000,000 com- 
mon stock of $100 par value. The deben- 
ture 5s were issued in May, 1927, in order 
to provide the greater part of funds used 
for the redemption of $16,500,000 7 per 
cent preferred stock on July 1, 1927, This 
financing materially improved the position 


of the common stock, inasmuch as it re- 
sults in a saving of $1.66 per share an- 
nually. While net income for the first 
nine months of 1927 was $2,458,859 as com- 
pared with $2,580,220 for the correspond- 
ing period of the preceding year, per share 
earnings actually increased from $6.65 to 
$7.26 as a result of the new capital set-up. 


After giving effect to the issuance of 
bonds and the redemption of the preferred 
stock, the company’s balance sheet as of 
December 31, 1927, showed net working 
capital of $23,540,000. Real estate, equip- 
ment, patents, good will, etc., were carried 
at $30,832,000. In recent years patents 
and good will have not been segregated 
from fixed assets, but assuming the figure 
of $19,288,000 at which intangibles were 
separately carried on the 1920 balance 
sheet, common stock at the end of 1926 
had a tangible asset value of $78 per 
share after giving effect to the new capi- 
talization. Including intangibles, the asset 
value was $159 per share, 


An Attractive Situation 
While net income for the three quarters 


ended September 30, 1927, showed a slight 
decline ($121,371) over the same period 
of 1926, new business bookings as of Sep- 
tember 30th last amounted to $8,411,080 as 
against $5,250,830 for the same date in 
1926. It has been reported that operations 
in the last quarter will show about $3 per 
share, resulting in earnings of between 
$10 and $11 for the full year. An increase 
in the annual dividend rate to $7 appears 
probable, and that rate based on the 
present price of about 117 for the common 
would afford a yield of 6 per cent. Such 
a generous return on a stock of this char- 
acter is entirely out of line with prevailing 
common share yields, and higher prices for 
the issue appear justified. A further 
growth of earnings over the coming years 
may reasonably be expected, and this trend 
should find further reflection in the market 
price of the stock. 
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Lhe Oil Situation 


the February 26, 1927, issue of 
THE FINANCIAL W_._op, the fol- 
lowing opening paragra: » appeared: 
“THE FINANCIAL Wor tp has not 
been able to take a very constructive 
position toward oil stocks for many 
months. This position was taken en- 
tirely upon the fundamentals of the 


I: discussing the oil situation in 


ing process has resulted in the 
extraction of a _ greater per 
cent of gasoline from crude oil 
but with domestic output gradually 
receding from peak levels and the 
situation under better control (the 
oil producers may learn a lesson 
from the copper producers in this re- 
spect), and with prospects indicat- 





industry as we saw them. Generally 
speaking oil stocks as a group will ad- 
vance when crude and refined ad- 
vance; they will decline when the 
reverse is the case. Crude and re- 
fined advance when demand exceeds 
supply; they decline when supply 





ing a good gain in consumption dur- 
ing the coming year, it appears that 
the worst is behind the industry. 
In making a selection of stocks 
for purchase from a conservative 
standpoint, first place is given to 
the older and stronger companies, 





exceeds demand. Obviously the best 








time to buy oil stocks (when they 

aie on the bargain counter) is after an era of price- 
ci tting, brought on by temporary large supply of crude, 
his about run its course.” 

This outlines the broad fundamentals underlying the 
purchase of a partnership in the industry. The prices 
prevailing then in representative oil stocks, the lows 
subsequently reached and the prices now prevailing are 
shown in the table below. 

In our discussion of oil stocks, however, certain ex- 
ceptions were made in favor of the beneficiaries of 
overproduction, and Vacuum Oil and Prairie Pipe Line 
were specifically recommended. Vacuum was at that 
time at 101 and Prairie Pipe Line at 145, compared 
with current quotations of 141 and 186 respectively. 
In other words, while those oil stocks (which were ad- 
versely affected by overproduction and receding prices) 
declined, the beneficiaries advanced. 

The time has now come to judge whether overpro- 
duction and price cutting have about run their course 
and whether 1928 promises to hold the prospect for 
better profits for the oil companies. In recent weeks 
domestic production has receded to a point where it is 
not much above that of a year ago at this time. If 
the estimate of automobile executives is correct, there 
should be a substantial increase in consumption dur- 
ing the coming year. Such figures as we have available 
indicate that the demand for gasoline increased 13.7 
per cent in 1927 over 1926 and nearly 100 per 
cent over 1923; domestic production and foreign re- 
ceipts of crude oil increased 15.6 per cent in 1927 over 
1926 and 20 per cent over 1923. Of course the crack- 


and the following five are recom- 
mended in this division: Standard 
Oil of New Jersey, Standard Oil of Indiana, Stand- 
ard Oil of California, Texas Corporation, and Shell 
Union. The following five less seasoned stocks are also 
recommended for those willing to assume a somewhat 
greater risk: Marland, Phillips, Pure Oil, Barnsdall, and 
Prairie Oil & Gas. 


It should be distinctly understood that this rec- 
ommendation is based entirely on a long pull con- 
ception of the oil industry and its probable profit 
trend during 1928, and the current and probable 
future relationship between market price and value. 
There is no present indication that the oil indus- 
try will have a sharp turn for the better. There 
are good reasons for believing that such a turn will 
take place during the coming year. There is, of 
course, also good ground for judging that the mar- 
ket will not await the actual realization of that turn 
for the better but will anticipate it. 


In other words, THe FrinancraAL Wortp is now 
changing its position on the oils on the same broad 
fundamentals that avoidance of these issues was advised 
when prices of oil stocks were much higher. A year 
ago the effect of the developing oversupply was foreseen. 
Now we have sufficient evidence that the industry’s 
statistical position through control of production and 
increasing consumption promises to improve and there 
exists a more favorable price level at which to buy oil 
stocks. 











Market Action of Oil Stocks Since February 26, 1927 
Prices Subsequent Prices Subsequent 

Feb. 26, Low Current Feb. 26, Low Current 

1927 Prices Prices 1927 Prices Prices 
I ii ccs isinctsicicocece 3514 2034 24 EE eee Re ee Te 313% 25 25 
California Petroleum .................. 303% 20 24 Shell tinion OFF ............................ 30% 245% 25 
(Semeral) “Asnhalt: 6.0 9234 65 80 Simms Petroleum ........-.........-------- 22 14% 24 
Independent Oil & Gas ................ 30% 17% 25 EIN chico scetaniecminsocnannnicncnnein 21 15 21 
SE: EC ee 1534 10 10 PN ino siininisseseaateahisisiininoh 3634 241% 26 
ee a S| 19% 12 15 Standard Oil of California. ........ 581% 503% 55 
i i ad aden 565% 31 34 Standard Oil of Indiana................ 70 643% 78 
Mid-Continent Pete. .......0............ 35% 2514 28 Standard Oil of New Jersey .... 39 35% 39 
Pan-American Petroleum B........ 6354 40% 43 Standard Oil of New York ........ 32% 2934 31 
Phillips Petroleum ........................ 58 3614 41 Texas Corporation ...................... 56% 45 53 
Prams Of & Gos................... 53 453% 49 Texas Pacific Coal & Oil ............ 15 12 14 
Producers & Refiners Oil .......... 28 22 24 I i oiieiitisbvtpetecevcnsniecsn 27 19 23 
Union Oil of California ............ 52% 395% 43 
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HE progress made by Allis-Chalmers 
il Manufacturing Company since its 
reorganization in 1913 together with 
the diversity of fields into which the com- 
pany is now extending its operations and 


its present sound financial position assure 
the common stock of an investment rating. 


The company’s products consist of elec- 


trical equipment, gas and oil engines, 
crushing and compressing machinery, a 
complete line of sawmill and flourmill 


equipment, pumps, tractors and heavy ma- 
chinery. A total of 33 domestic and four 
foreign district offices are maintained, 
while sales agencies are located in twenty 
foreign cities, providing an _ established 
world-wide distributive organization. The 
company has been intensively developing 
the electrical equipment phase of its busi- 
ness, with the result that this branch is 
said now to contribute 40 per cent of the 
annual gross turnover of $30,000,000. 


Earnings per share of common stock 
have shown a remarkably steady growth; 
results for recent years are given below, 


Record of Earnings 


Year Earned Paid 
Re $4.12 $4.00 
eee 4.09 4.00 
TN eed ol 6.01 4.00 
etal ieikinceneatinnisl 8.02 4.00 
Ee eee 8.78 5.50 
ETE arene serene 9.39 6.00 


This growth of earnings is a reflection 
not only of increasing sales but of greater 
operating efficiency. While in the past 13 
years sales have increased 175 per cent, 
the company’s gross invested capital has 
increased only 48 per cent. At the end of 
1913 total gross assets amounted to $3.36 
for each $1 of sales for that year. At the 
end of last year total gross assets were 
but $1.73 per $1 of sales for the year. 
Percentage of net profit to sales billed 
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on common ; 


September 30, 19 


@ Earnings have increased from $4.12 per share of com- 
mon for 1921 to $9.39 for 1926. Replacement of pre- 
ferred stock with bonds results in annual saving of 
$1.66 per share, and 1927 will show from $10 to $11 


@ Since company’s reorganization in 1913, sales have in- 
creased 175 per cent, and year just ended will prob- 
ably prove the biggest since the close of the war. As of 

7, new business bookings were 60 

per cent greater than same date of 1926; 


@ Recent acquisitions lend good diversification to prod- 
ucts, which are distributed by a world-wide sales or- 
ganization having agencies in 20 foreign cities. 


By RICHARD J. ANDERSON 


has increased from 8.6 per cent for 1921 
to 11.7 per cent for last year, the average 
for the period having been 10.8 per cent. 
It is interesting to note that while Allis- 
Chalmers earned 11.7 per cent on gross 
sales in 1926, the United States Steel Cor- 
poration showed but 7.7 per cent. 


Although the company’s profit margin 
has been showing an upward trend, there 
is no indication that it has attained the peak 
of efficiency. In the past six years there 
were expended for development work an 
aggregate equal to $9.95 per share of 
common (in addition to per share earnings 
as shown), and in the same period there 
was charged off for depreciation a total 
of $17.10 per share. Any reduction of 
these generous charges would, of course, 
find reflection in larger per share earnings. 


A recent development which will prob- 


ably result in larger earnings in the 
future was the acquisition of Nordyke & 
Marmon, Inc. This concern was en- 
gaged in the flour milling machinery 


business, and was the chief competitor of 
Allis-Chalmers in that field, when taken 
over in the latter part of last year. The 
acquisition of an important division of 
Worthington Pump & Machinery Corpo- 
ration further intrenched the company’s 
position in the pump business. The pur- 
chase of the Pittsburgh Transformer 
Company was announced last May, giving 
Allis-Chalmers a complete line of trans- 
formers, covering all voltages, types and 
sizes, tying together these products of the 
new company, the engineering, research, 
experimental and shop facilities, and com- 
bining experienced sales and service forces. 

Capitalization consists of $15,000,000 
debenture 5s due 1937 and $26,000,000 com- 
mon stock of $100 par value. The deben- 
ture 5s were issued in May, 1927, in order 
to provide the greater part of funds used 
for the redemption of $16,500,000 7 per 
cent preferred stock on July 1, 1927, This 
financing materially improved the position 


of the common stock, inasmuch as it re- 
sults in a saving of $1.66 per share an- 
nually. While net income for the first 
nine months of 1927 was $2,458,859 as com- 
pared with $2,580,220 for the correspond- 
ing period of the preceding year, per share 
earnings actually increased from $6.65 to 
$7.26 as a result of the new capital set-up. 


After giving effect to the issuance of 
bonds and the redemption of the preferred 
stock, the company’s balance sheet as of 
December 31, 1927, showed net working 
capital of $23,540,000. Real estate, equip- 
ment, patents, good will, etc., were carried 
at $30,832,000. In recent years patents 
and good will have not been segregated 
from fixed assets, but assuming the figure 
of $19,288,000 at which intangibles were 
separately carried on the 1920 balance 
sheet, common stock at the end of 1926 
had a tangible asset value of $78 per 
share after giving effect to the new capi- 
talization. Including intangibles, the asset 
value was $159 per share. 


An Attractive Situation 
While net income for the three quarters 


ended September 30, 1927, showed a slight 
decline ($121,371) over the same period 
of 1926, new business bookings as of Sep- 
tember 30th last amounted to $8,411,080 as 
against $5,250,830 for the same date in 
1926. It has been reported that operations 
in the last quarter will show about $3 per 
share, resulting in earnings of between 
$10 and $11 for the full year. An increase 
in the annual dividend rate to $7 appears 
probable, and that rate based on the 
present price of about 117 for the common 
would afford a yield of 6 per cent. Such 
a generous return on a stock of this char- 
acter is entirely out of line with prevailing 
common share yields, and higher prices for 
the issue appear justified. A further 
growth of earnings over the coming years 
may reasonably be expected, and this trend 
should find further reflection in the market 
price of the stock. 


The Financial World 














The Oil Situation 


the February 26, 1927, issue of 
THE FINANCIAL Wor Lb, the fol- 
lowing opening paragraph appeared: 
“THE FINANCIAL Wor Lp has not 
been able to take a very constructive it 
position toward oil stocks for many 
months. This position was taken en- 


I: discussing the oil situation in 


tirely upon the fundamentals of the ff mee 





ing process has resulted in the 
extraction of a _ greater per 
cent of gasoline from crude oil 

but with domestic output gradually 
( receding from peak levels and the 
situation under better control (the 
oil producers may learn a lesson 
from the copper producers in this re- 
spect), and with prospects indicat- 





industry as we saw them. Generally 
speaking oil stocks as a group will ad- 

vance when crude and refined ad- I 
vance; they will decline when the [_*<\‘s 
reverse is the case. Crude and re- i 
fined advance when demand exceeds 
supply; they decline when supply 


ing a good gain in consumption dur- 
ing the coming year, it appears that 
the worst is behind the industry. 


sa Soa In making a selection of stocks 
Wl om Aan foe for purchase from a conservative 


standpoint, first place is given to 
the older and stronger companies, 








exceeds demand. Obviously the best 
time to buy oil stocks (when they 
are on the bargain counter) is after an era of price- 
ci tting, brought on by temporary large supply of crude, 
his about run its course.” 

This outlines the broad fundamentals underlying the 
purchase of a partnership in the industry. The prices 
prevailing then in representative oil stocks, the lows 
subsequently reached and the prices now prevailing are 
shown in the table below. 

In our discussion of oil stocks, however, certain ex- 
ceptions were made in favor of the beneficiaries of 
overproduction, and Vacuum Oil and Prairie Pipe Line 
were specifically recommended. Vacuum was at that 
time at 101 and Prairie Pipe Line at 145, compared 
with current quotations of 141 and 186 respectively. 
In other words, while those oil stocks (which were ad- 
versely affected by overproduction and receding prices) 
declined, the beneficiaries advanced. 

The time has now come to judge whether overpro- 
duction and price cutting have about run their course 
and whether 1928 promises to hold the prospect for 
better profits for the oil companies. In recent weeks 
domestic production has receded to a point where it is 
not much above that of a year ago at this time. If 
the estimate of automobile executives is correct, there 
should be a substantial increase in consumption dur- 
ing the coming year. Such figures as we have available 
indicate that the demand for gasoline increased 13.7 
per cent in 1927 over 1926 and nearly 100 per 
cent over 1923; domestic production and foreign re- 
ceipts of crude oil increased 15.6 per cent in 1927 over 
1926 and 20 per cent over 1923. Of course the crack- 


and the following five are recom- 
mended in this division: Standard 
Oil of New Jersey, Standard Oil of Indiana, Stand- 
ard Oil of California, Texas Corporation, and Shell 
Union. The following five less seasoned stocks are also 
recommended for those willing to assume a somewhat 
greater risk: Marland, Phillips, Pure Oil, Barnsdall, and 
Prairie Oil & Gas. 


It should be distinctly understood that this rec- 
ommendation is based entirely on a long pull con- 
ception of the oil industry and its probable profit 
trend during 1928, and the current and probable 
future relationship between market price and value. 
There is no present indication that the oil indus- 
try will have a sharp turn for the better. There 
are good reasons for believing that such a turn will 
take place during the coming year. There is, of 
course, also good ground for judging that the mar- 
ket will not await the actual realization of that turn 
for the better but will anticipate it. 


In other words, THe FrnanctaL Wortp is now 
changing its position on the oils on the same broad 
fundamentals that avoidance of these issues was advised 
when prices of oil stocks were much higher. A year 
ago the effect of the developing oversupply was foreseen. 
Now we have sufficient evidence that the industry’s 
statistical position through control of production and 
increasing consumption promises to improve and there 
exists a more favorable price level at which to buy oil 
stocks. 














Market Action of Oil Stocks Since February 26, 1927 
Prices Subsequent Prices Subsequent 

Feb. 26, Low Current Feb. 26, Low Current 

1927 Prices Prices 1927 Prices Prices 
| a ae i pote 35% 2034 24 | ce eee eee eee. 313% 25 25 
California Petroleum .................. 303% 20 24 Shell Union Oil ............................ 305% 245% 25 
(cemeral Asphalt... 9234 65 80 Simms Petroleum ........--2-...:--0--0-++ 22 14% 24 
Independent Oil & Gas .............. . 30% 17% 25 | ee ae 21 15 21 
Ee | ere 1534 10 10 iiss encnianticnainalan 3634 241% 26 
Maracaibo Oil ......-..-.-.::-.::...0.-.-. 19% 12 15 Standard Oil of California ........ 58% 503% 55 
a i ia 565% 31 34 Standard Oil of Indiamna................. 70 643% 78 
Mid-Continent Pete. .......00........... 35Y% 25% 28 Standard Oil of New Jersey .... 39 35% 39 
Pan-American Petroleum B........ 6354 40% 43 Standard Oil of New York ........ 32% 2934 31 
Phillips Pétroleum ........................ 58 3614 41 Temas: Cospotation................. 56% 45 53 
Pam 08 & Ges..................... 53 453% 49 Texas Pacific Coal & Oil ............ 15 12 14 
Producers & Refiners Oil .......... 28 22 24 Te TI ses initrisccinnsscicssianinen 27 19 23 
Union Oil of California ............ 5214 39% 43 
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Trend of Motor Car Sales 


HE figures used in the compilation of the charts below represent new passenger car registrations in 

all States of the United States, as reported by months for the full year of 1926 (dotted line) and 
the first ten months of 1927 (solid line). The shaded continuation of the solid line represents an esti- 
mate of total November registrations. These figures do not include Canadian or foreign cars, nor do they 
include any truck and commercial vehicle figures. The coming automobile shows at which many new 
models will be brought out indicate the keen competition that is ahead. Discrimination should be exercised 
in the selection of motor stocks ; purchases should be based on values rather than speculative considerations. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL Worwpd’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Agricultural— 
Rating “C” 

Preferred stock of American Agricul- 
tural Chemical has had a spectacular ad- 
vance since it was recommended in a list 
of 5 speculative issues in THE FINANCIAL 
Wor tp recently. The company has sold its 
Charlotte Harbor & Northern Railway to 
Seaboard Air Line and will receive around 
$5,000,000 on March Ist. Meanwhile 
American Agricultural Chemical has called 
in $6,000,000 additional of its 7 per cent 
bonds, bringing the total funded debt ahead 
of the preferred stock down to $13,000,000 
compared to the funded debt of 1922 of 
$36,112,000. With a better profit margin 
in the fertilizer industry, it would appear 
to be only a question of time before divi- 
dend payments can be resumed on the 
preferred. 


American Can— 
Rating “A” 

Preliminary reports indicate that Amer- 
ican Can earned less in 1927 than it did 
in 1926 when $4.38 a share was earned. It 
is quite obvious that at current price levels 
the stock is very liberally discounting earn- 
ing gains expected for 1928. 


American & Foreign Power— 
Rating “C” 


American & Foreign Power, which rep- 
resents one of the largest American ven- 
tures in foreign fields, is going ahead 
rapidly with its expansion program. When 
the present financing is completed, prac- 
tically half of the holdings of Electric Bond 
& Share will be in American & Foreign 
Power securities and the directing genius 
of Electric Bond & Share, S.: Z. Mitchell, 
is devoting the major portion of his time 
to American & Foreign Power and its ex- 
pansion program. It is expected the Cuban 
properties will do much better with more 
favorable conditions prevailing in the sugar 
industry and the new Cuban highway. 
While it doubtless will take a number of 
years to develop fully the earning power 
of this company, long range prospects are 
very favorably defined. 


American International— 
Rating “B” 

American International has been one of 
the stocks to give an excellent account of 
itself. The company has liquidated most 
of its frozen assets and now is practically 
an investment trust under able manage- 
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ment, It is expected that around $4 a 
share will be reported in earnings during 
the current year, but in addition the com- 
pany has rather substantial paper profits. 


Bush Terminal— 
Rating “B” 

It is estimated that Bush Terminal will 
be able to show slightly more than $5 a 
share earned on its common stock in 1927 
compared with $4.90 a share on a smaller 
amount outstanding in 1926. 


Commonwealth Power— 
Rating “A” 

It is expected that Commonwealth Power 
will show around $4.75 a share on its com- 
mon stock after all charges in 1927. If the 
expected increase in automotive output 
takes place, this is one of the public utili- 
ties which should benefit in 1928. 


Continental Can— 
Rating “A” 

Negotiations are reported under way for 
the absorption of U. S. Can by Continental 
Can. It is expected that an offer of 5 
shares of Continental Can for 6 shares of 
U. S. Can will be made. 


Cuban-American— 
Rating “B” 

Cuban American Sugar reported $1.07 a 
share earned on its common stock in the 
fiscal year ending September 30, 1927, com- 
pared with 38 cents a share in the pre- 
ceding year. This is one of the best of 
the sugar companies from the standpoint 
of its property holdings and cost of pro- 
duction. If higher average prices can be 
realized on raw sugar during the coming 
year, the company should fare quite well. 
The stock has been displaying a better tone 
recently. 


Gabriel Snubbers— 
Rating “C” 

Gabriel Snubbers, which was umduly 
boomed around mid-year, is now getting 
more in line with earnings and prospects. 
Around $4.19 a share was reported in the 
first half, and it is expected that total 
earnings of around $5 a share will be 
reported for the current year, indicating a 
very unsatisfactory second half year. 


General Motors— 
Rating “A” 

General Motors became strong and 
active during the past week, although some- 
what reactionary toward the close of the 
week. Apparently General- Motors has al- 


ready achieved quantity production of its 
new Chevrolet model. This model is ex- 
pected to develop a sales volume for Gen- 
eral Motors in the low priced field and, of 
course, it is also expected to meet the 
competition ot the new Ford car. 


Granby— 
Rating “B” : 

Stockholders of Granby ratified the 
action of directors in creating a reserve 
fund, which is equivalent to $4 a share on 
the common stock, and they thus cleared 
the way for the resumption of dividends 
after the remaining funded indebtedness 
is retired on May Ist. 


Inland Steel— 
Rating “A” 

Comparatively speaking, Inland has made 
one of the best showings of any of the 
more important steel during 
the past year with estimated 
around $5.20 a share for 1927, compared 
with $5.45 a share in 1926. 


companies 
earnings 


Kuppenheimer— 
Rating “A” 

Kuppenheimer, one of the largest manu- 
facturers in men’s clothing business, earned 
$6.64 on its 100,000 shares of common stock 
for the fiscal year ending October 29, 1927, 
compared with $5.89 in the preceding fiscal 


year. The company has been steadily re- 
ducing its preferred stock and funded 
debt. The combined amount outstanding 


in 1924 was $3,820,000, and it is now but 
$1,721,000. 


Midland— 
Rating “A” 

The participating preferred stock of Mid- 
land Steel Products continued its spectacu- 
lar price movement during the past week 
reaching a high price of $315 per share 
compared with a low of 106. The presi- 
dent of the company says there have been 
no recent developments to account for the 
spectacular advance. The amount of out- 
standing stock is small, and just what the 
profits per share will be from 4 wheel 
brakes recently perfected by the company’s 
engineers still remain to be seen. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward reached a new high 
price level during the past week. It is 
expected that December sales will establish 
a new high record, and with prospects 
favorably defined for the first six months 
of 1927, an increase in the current divi- 
dend rate would not be surprising. 


(Please turn to page 24) 
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HILE the call rate of 
5% per cent is, of course, a nor- 
mal condition at this time of the 

year and is only of a temporary nature, 
the general bond market cannot be ex- 
pected to make much progress, although 
an important factor is that high money has 
not been inducing heavy offerings nor has 
it resulted in any disposition to shade 
prices. High-grade issues continue to hold 
but fractionally below their record high 
prices for the year, although the turnover 
of this type at the present time is but 
moderate. 

During the week activity on the upside 
of a number of convertible issues proved 
a feature. Brooklyn Union Gas conver- 
tible debenture 514s, which were recom- 


money 


mended by THE FINANCIAL Wor tp at 187, 
gained twelve points in a single session, 
reaching a new high record of 280, while 
Liquid Carbonic 6s gained 7% points to 
a new high of 133%. 

Italian bonds have been strong as a con- 
tinued reflection of the recent stabilization 
of the Italian lire on a gold basis, al- 
though profit taking has more lately tended 
to shade prices slightly in this group. 

More complete information is now reach- 
ing this country with respect to the reasons 
for the establishment by the Republic of 
Colombia of the Emergency Petroleum 
Bill. The object of this legislation is not 
to disturb the petroleum concessions which 
were obtained in good faith, but the bill 
was designed to prevent the fraudulent ac- 


quisition of further concessions. It is ex- 
pected that when Colombia’s Legislature 
convenes a year from now, permanent laws 
will be enacted which will protect con- 
cessions now existing which were obtained 
by regular methods, but will prevent any 
further exploitations of the country’s re- 
sources. In view of these factors, Colombia 
6s of 1960 will appear in the Class “B” 
group of our Foreign Bond Purchase Guide 
upon the next appearance of this list. 
With the recent developments in the oil 
industry as outlined on page 9 of this 
issue, it is well to direct attention to the 
issue of Barnsdall Corporation debenture 
6s due 1940 which is included in our 
“Guide for Bond Purchases.” The Barns- 
(Please turn to page 26) 








Name of Issue 


Broad & Walnut Corp. 6%s, 1937 


Cordoba, Argentine, (City of) ext, s.f. 


Lehigh Valley R.R. Co. gen. cons. 4s, 





January 1, 
+Each 
corporation, 


1938 








Arcade Bldg. & Realty Co ist Lshld. 


Central States Electric Corp. conv. deb. 5s, 1948 


Pantages (Alexander) Ist fee & l.h. ser 6s, 1928-47 
Peoples Gas Light & Coke Co. serial 4%s, 1928 
Peoples Gas Light & Coke Co. serial 4%s, 1929-30 
Whittall, M. J., Associates, Ltd., s.f. deb. 5s, 1937 
International-Great Northern R.R. Co. 1st mtge ‘“‘C’’ 5s, 


New Orleans, Texas & Mexico Ry. Co. 


*Each debenture convertible into 6% preferred, at rate of 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 


2,000,000 
1,200,000 
20,000,000 
2,547,000 
1,600,000 
3,000,000 
5,000,000 
3,000,000 
5,500,000 
12,686,000 
5,900,000 


s.f. 6s, 1948 


ES oan seks xsxeaunisn sens 


2003 
Ist mtge “‘D’’ 4%s, 1956 .... 


ee cece resrseseeseecsesesese 


bond carries warrant to receive 10 shares of common stock on Dec. 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
ee ee ee entire 
ne Ae EID DEE OGM BSS: Ses oss ieg sens eb u.0'0 0 ese 06 s/eelnes £84,400 
California & Hawaiian Sugar Ref. 1st 7s, 1987 ...........ceeeeeeeee 700,000 
oo ee ee ee ee eee re ee er ee entire 
CCapites Domrwns Prdmtinie Oi, BOE Br, DOSE onic csc ce cic biensvcicwie'ncene entire 
Farmers Reservoir & irrigation Co. “A” 6s, 1937 ....cccscccccececs 40,000 
CORES TO GOO. Be Bae, BORD 56s oc ko ne wicse kv ecee poke eeeeee © entire 
Oe a OS oe ee ee TP eT Eee entire 
Great Consol. Elec. Power Co., Ltd., Ist “A’’ 7s, 1944 .........ece0. 200,000 
Hungary (State Loan of Kingdom) 7%8, 1944 .........ceeceeccees 265,700 
New Willlam Penn Garage, Tet GAGS, 1988 2. unc cccccccccccvccnpeonce 13,000 
Pe Cee ae Pe OE, BOOP 5G bao 6 ope o0 bo s.c bei e' sn 544 eons aen bee ene entire 
Philadelphia Co. ist & ref. call. tr. Gm, 1944 ....cccccccccccvcccccce entire 
Bomthern Peper (On, B66 SIb6, BOT v.00 <a <2 v.0:00'00.0.6 0000 0.0s.0.5'n 0'e 0 wi0.0 5s entire 
Trant & Hine Mie. Co. tat Te, TOBE 2. nccccccccccsvcccvcssvecscces entire 
Van Sweringen Co. ist & ooll. tr. Gm, 1986... ce cccccccescccssvccess 191,600 


10 shares for each 


included) 

Interest Price 
Date or Basis Yield 
J.& J. 100 6.00 
J. & D. 7100 6.50 
J.& J. *961% 5.28 
M. & N. 15 97 7.43 
M. & N. 100 6.00 
J. & D. 100 4.25 
J. & D. 100 4.50 
J. & D. 97% 5.35 
J.& J. 101% 4.89 
M. & N. 92% 4.35 
F.& A. 98 4.63 


$1,000 debenture, on or before 


1, 1929, or earlier, at option of 


Call Date 

Price Payable 

105 Sept. 1, 1927 
100 Mar. » 1928 
102% Feb. 1, 1928 
105 Jan. 2, 1928 
105 Dec. 1, 1927 
100 Jan. 1, 1928 
102 Mar. 1, 1928 
100 May 1, 1928 
100 Feb. 1, 1928 
100 Feb. 1, 1928 
101 Jan. 15, 1928 
103 Mar. 1, 1928 
103% Aug. 1, 1928 
102% Feb. 20, 1928 
107 Apr. 1, 1928 
102 Feb. 1, 1928 
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By LOUIS GUENTHER 


Not to look back on the past but to 


Mitchell peer into the future is typical of 
Cheerful the mind of Charles E. Mitchell, 
of Future alert president of the National City 


Bank of New York. He has been 
traveling through the West, and at several points was 
asked to state publicly what he thinks of the prospects 
confronting the country for 1928. 

His answer was a cheerful one—much more opti- 
mistic than the general forecasts which so far have 
appeared from other sources. The banker predicates 
his optimism on the solid ground of the. unusual credit 
conditions, on the low inventories carried by merchants 
and manufacturers and the increased purchasing power 
of the people. The existence of these conditions can- 
not be disputed. The only note of warning Mr. 
Mitchell sounds is the tendency on the part of Wall 
Street to overdiscount these prospects. 

Similar words of caution have been voiced by other 
conservative authorities, in which THE FINANCIAL 
Wokr tp has joined. In fact it has been apparent from 
some of the high prices which certain securities have 
attained that in their quotations they have well in ad- 
vance incorporated all the improvement which could 
reasonably be expected in 1928. 

Investors would do well to observe these signals of 
caution and refrain from indiscriminately buying se- 
curities,at the crest of their value. 


What is worrying investment deal- 


What ers is not whether the investment 
Can They = demand that usually appears around 
Buy? the first of the year will be as large 


as it was in 1927, but whence will 
come the securities to satisfy the demand, especially 
since the average American investor has not yet ac- 
customed himself to rearrange his investment schedule 
in accordance with the prevailing easy money rates. 
New issues are scarce. The investor will have to accept 
securities giving a smaller income yield than he has 
been receiving. 

Here is a situation that can well lay the groundwork 
for a speculative era which is not wanted in conserva- 
tive financial circles. This plentifulness of capital for 
reinvestment may prompt its owners to indulge in spec- 
ulative excess in the hope that the percentage of yield 
to which they have become accustomed can be main- 
tained. That is a dangerous state of mind to get into, 
for it eventually will bring about losses. 

There has not been a period in many years when 
such careful discrimination must be exercised by in- 
vestors as at the present time. These conditions are 
fostered by the great supply of capital. Large surplus 
funds, as we all know, often lead to extravagance and 
recklessness. 


Millions of investors will recall 


Investors 1927 as a year of great plenty, for 
Reap it has produced a generous reward 
Harvest in increased and extra dividends. 


The Associated Press estimated 
that an extra of at least $400,000,000 from one com- 
pany was distributed among 5,000,000 stockholders. 
To these stockholders this was a real Christmas. 

Some of the corporations which played the role of 
a Santa Claus on a generous scale are General Motors, 
whose Xmas present was an extra dividend of $43,- 
500,000, the Du Pont Corporation with $11,312,047; 
Reynolds Tobacco, $5,100,000; Singer Sewing Ma- 
chine, $4,950,000; Vacuum Oil and Standard Oil of 
New Jersey, more than $6,800,000, and other large 
corporations paid extras in excess of a million dollars. 

When one considers that these large disbursements 
emanate from unusual prosperity, is it at all surprising 
that the nation should be permeated with the current 
widespread feeling of optimism and that the people 
are very bullish at heart about the country. It is 
against this stone wall of optimism that our pessimists 
are butting their heads when they dolefully cry out 
that good times cannot last. If they stick long enough 
to their pessimistic view, that may be right, but it will 
take more than their predictions to shatter the public’s 
confidence of he view they hold now that prosperity 
is with us and that it intends to stay for some time. 

To optimists, dividend checks are a substantial proof 
of the current good times. 


Again President Coolidge in his 

Economy message to Congress about the ne- 

His cessity of having proposed adjusted 

Watchword taxes conform to the Federal Gov- 

ernment’s operating budget stressed 

the need of economy. He goes further than giving 

this advice, he even hints of his preparedness to veto 

any tax bill wherein the proposed reductions indicate 
that they will involve the Treasury in a deficit. 

The President feels he cannot countenance any pro- 
gram of expenditure which will not square itself with 
the national budget to which he has given so much 
time and careful thought. His stand implies that he 
looks upon the Government as being no different from 
any large business which should not be permitted to 
expend more than it can reasonably expect to receive. 
This is not the view of some politicians who regard 
the Government as an inexhaustible source of revenue 
to keep their home fires burning. 

The President was the first to take a definite posi- 
tion on the reduction of taxes, but it cannot be said of 
him that he has become parsimonious. He knows that 
it would be folly for the Government to pay out money 
that it does not expect to receive. 





q| Columbia Gas and Electric— 


A Utility with Good Prospects 


@ Results of the merger of the Columbia Gas & Electric 
Company and the Ohio Fuel Corporation will not be 
reflected in the 1927 earnings of the present company, 
but they should result in a gain in earnings in the 











N 1926 the merger of the Columbia 
I Gas & Electric Light Company with 
the Ohio Fuel Corporation formed one 
of the largest factors in the natural gas 
industry. The present company, the Co- 
lumbia Gas & Electric Company, now 
serves with gas, electricity, and street rail- 
way service a population of approximately 
4,500,000, and it has over 1,160,000 cus- 
tomers. The territory served is one of 
the greatest industrial sections of the 
country, it covers the southwestern part of 
Pennsylvania around the Pittsburgh iron 
and steel district and practically all of east- 
ern and southern Ohio, including such 
growing cities as Toledo, Cleveland, Co- 
lumbus, and Cincinnati. The common stock 
of this enterprise is at the present time 
selling on a yield basis of about 5.5 per 
cent at $92 per share, and it is warranted 
to be considered among the more attractive 
utility common shares. 
The merger which was effected in No- 
vember, 1926, united two companies both 
strong in the regions that they served, 
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coming year; 





@ At its present price of around 92, yielding almost 5.5 
per cent, the common stock offers long pull possi- 


bilities. 


By JAMES B. JOHNSTON, Jr. 


which were contiguous, and as a result, 
satisfactory economies have been effected 
during the past year which will result in 
lower operating expenses and should be re- 
flected in future earnings. While results 
for the first eleven months of 1927 do not 
show a startling increase in either gross or 
net income, it must be remembered that 
nearly always in the case of a merger there 
are a great number of administrative 
changes that must be effected before the 
new company can reap the benefits there- 
from. Now that the present company has 
been in operation approximately a year, it 
can be reasonably said that the preliminary 
stages of bringing co-ordination among the 
newly combined properties are over, and 
that the next year should reflect the econo- 
mies that have resulted from the combina- 
tion of the two companies. 


Operating Statistics 


For the year ended December, 1926, the 
consolidated companies drew about two- 
thirds of their revenue from the sale and 
distribution of gas, about two-ninths of 
the income from the sale of electric light 
and power, slightly less than one-ninth 
from the sale of oil, gasoline, water, and 
from miscellaneous operations, and only 
approximately two per cent from street 
railway service. The fact that the com- 
panies held natural gas rights for over 
5,000,000 acres of which slightly less than 
900,000 acres were being operated gives 
some idea of the ample reserves of the 
company. They were in possession of oil 
rights for 2,900,000 acres of which only 
about 130,000 were in operation. There are 
20,359 miles of distribution, field, and 
transmission gas lines through which the 
gas is piped from the 7,800 wells of the 
system to the consumers. Along the line 
are 86 compressor stations with a capacity 
of 151,081 horsepower. In 1926, 139,606,000 
thousand cubic feet of gas were produced 
and purchased. Only a small additional 
amount of this commodity was manufac- 
tured; the artificial gas produced for . the 
year totaled 2,368,000 thousand cubic feet. 
The electric properties of the company have 
an installed generating capacity of 368,000 
K. V. A., and in 1926 they produced 894,- 
615,000 kilowatt hours of electricity. 

Among the important subsidiaries of the 
company are the Manufacturers Light & 


Heat Company, which produces and dis- 
tributes natural gas in Ohio, West Vir- 
ginia, and Pennsylvania, serving Pitts- 
burgh, Wheeling, Steubenville, and other 
communities. The Logan Gas Com- 
pany distributes gas in the cities of Lorain, 
Marion, Newark, and 69 other towns in 
Ohio, and supplies wholesale companies 
that serve a number of towns and cities 
including Sandusky and Dayton, Ohio, and 
Muncie, Indiana. The Union Gas & Elec- 
tric Company retails gas and electricity in 
Cincinnati and neighboring communities, 
and distributes electricity wholesale in other 
parts of Ohio and Indiana. The Ohio Fuel 
Gas Company, a subsidiary of the Ohio 
Fuel Supply Company, produces, purchases, 
and distributes gas in over 150 towns and 
cities in Ohio, and supplies companies 
wholesale that serve such cities as Colum- 
bus, Toledo, and Springfield. 

The company’s most recent balance sheet, 
as of July 3lst, shows a strong working 
capital position, current assets were more 
than two and a half times current liabili- 
ties, the former being $46,903,000 compared 
to $18,659,000 for the latter which left a 
working capital of $28,244,000. Cash and 
marketable securities alone were in excess 
of current liabilities, totaling $22,275,000. 
An especially large reserve for renewals 
and replacements is noted in the balance 
sheet, this item being over $124,000,000. At 
the time of this balance sheet the common 
stock had an indicated book value of $54.97 
per share, excluding unamortized bond dis- 
count and expenses. 

The capitalization of the company may 
be considered well balanced, bonds going 
to make up about three-eighths of the total 
capitalization. The funded debt of the 
Columbia Gas & Electric Corporation 
amounts to $40,000,000, that of subsidiaries, 
$20,436,800, and that of leased companies, 
$23,126,800. The entire funded debt of the 
consolidated companies totaled $83,563,600, 
but at the present time it is only $82,363,- 
800, owing to various small retirements. 
There is outstanding $91,302,600 series “A” 
6 per cent cumulative preferred stock and 
3,373,462 shares of no par common stock 
which is carried on the books at $122,- 
249,000. 

Earnings have shown an upward trend 
over the past ten years in the case of the 

(Please turn to page 31) 
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tablished i in 
the oil industry 
between the big 
guns. That was 
one happy  out- 
come of the con- 
vention of the 








American Petro- 
leum _ Institute 
held in Chicago 


at which the di- 
vergences of 
opinion about the 
proper methods 
to pursue to stabilize the industry were all 
ironed out. To have reached this amicable 
understanding is a step forward, and a 
great deal of credit must be bestowed on 
Henry L. Doherty. With his usual frank- 
ness he wired the president of the Associa- 
tion his willingness to co-operate, and his 
offer was gracefully accepted. A common 
agreement was reached by the members 
representing the largest units in the pro- 
ducing end of the industry to work with 
the Federal Government on a plan to bring 
about oil stabilization. It was recognized 
that such co-operation represented the only 
feasible method. 





* * * 


HE new ticker system inaugurated by 

the Stock Exchange has not met with 
general approval among the Street’s trad- 
ers. They complain it leads to too much 
confusion in trying to keep up with the 
rapid price changes in active sessions. The 
margin clerks especially are hard put to 
keep track of quotations, and it is of the 
utmost importance for them to be informed, 
if they are to keep a proper check on trad- 
ers for margin calls. But it must be said 
of this system of not printing the numbers 
in full after the first hour, that it has 
helped in keeping the ticker abreast of the 
trading much better than the old method. 
The new method will still have to be tested 
further before the Exchange can come to 
a definite decision about retaining it as a 
permanent feature. In the meantime, ex- 
perimental work is being conducted with 
a new ticker, but it will be several years 
before it can be introduced, even if a sat- 
isfactory one capable of handling the ex- 
panding trading is finally developed. 

*x* * * 


C. SMITH, the St. Louis transit ex- 

* pert whose analysis of the New York 
traction situation caused such a furor 
among the advocates of the retention of 
the five cent fare, has been drafted into 
service by the New York, New Haven & 
Hartford. He will act as this road’s vice- 
president, and will devote his ability 
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especially to that company’s problems of 
improvements, construction, operation, and 
other technical matters. The directors 
realize that their road is capable of mak- 
ing very excellent progress in this depart- 
ment under proper guidance. The New 
York traction report made by Mr. Smith 
has led them to believe that he is just 
the man they want to hold down this im- 
portant position, even if Samuel Unter- 
myer may not agree with him. The New 
Haven shareholders are fortunate in se- 
curing his services. 
x * x 


N contrast with its president’s gloomy 

utterances, Atchison has declared valu- 
able stock rights worth about $3.65 a 
share. Each stockholder is given the priv- 
iicge of subscribing to additional stock at 
$100 a share to the extent of four per 
cent of his present earnings. In that 
way a shareholder can dispose of, if he 
so elects, his rights, and by adding what 
he gets to his present dividend, he has re- 
ceived an excellent return on his invest- 
ment. Or he can increase his holdings on 
which the present dividend will produce a 
higher yield on his total investment. If 
Mr. Storey feels reluctant in enlarging the 
cash dividend, there is nothing to prevent 
him from increasing the return on the 
stock now outstanding by granting to the 
stockholders rights to new stock at a price 
considerably under the market quotation. 


tos 


OMEN are playing important lead- 

ing parts in business with consider- 
able skill. It is interesting to notice this, 
for it confirms their claim to independence. 
Here in New York a group of the city’s 
prominent women decided they needed a 
club house for those of their sex devoting 
their lives to commercial pursuits. Having 
decided on this necessity, they set out to 
make it an accomplished fact, and without 
a cent paid for commissions or for adver- 
tising they succeeded in raising more than 
$3,000,000 through stock sales among their 
own friends. They also readily secured a 
substantial first mortgage loan from a lead- 
ing life insurance company, and, not satis- 
fied with this accomplishment, they inter- 
ested a prominent New York banking house 
to underwrite a bond issue for a million 
which should find a 
ready sale among the club’s membership 
Let no 
one say that women cannot do things when 
they set their heart upon it. They usually 


and a half dollars, 


besides the demand from investors. 


put things over with a bang. 
*x* * * 

RESIDENT SIMMONS of the New 

York Stock Exchange is sound in his 
conclusion that the successful methods of 
curbing fraud are through education and by 
a strict enforcement of the existing puni- 
tive laws. THe FINANcIAL Wor tp through 
long experience has found the former 
method is a very effective corrective. 
Point out intelligently to an investor the 
dangers confronting him in a_ financial 
fraud, and he will not part with his money. 
On the other hand, alertness by the au- 
thorities in detecting fraudulent operations 
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advanced and 2098 declined 
in one day’s transactions 
last week. That illustrates 
conclusively the fact that 
we are in a highly selective 
market. 


Under such conditions profits are 
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given to every purchase. 
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with the National City 


6¢y AST winter while spending a month on the 
Pacific Coast,” says one of our investors 
who lives in Chicago, “I often called at your 
offices in San Francisco and Los Angeles. Later 
in Miami I was in touch with a National City 
office again. A few years ago while in Switzer- 
land your men at Geneva kept me well posted 
on bond markets at home. I have traveled much 
both here and abroad, but wherever I have been 
the service of the National City organization has 
always been near.” 
Investors who travel profit from having a Na- 
tional City office usually within easy reach. Those 
who do not, benefit quite as directly from the 
world-wide investment contacts and knowledge 
of bonds and bond markets which this extensive 
sytem of offices helps to give. 
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etiables them to check such schemes long 
before they can do much mischief among 
investors. 
* * * 

RANK A. VANDERLIP has emerged 

from retirement. The former presi- 
dent of the National City Bank has now 
become a special partner of a Stock Ex- 
change firm. His re-entry into active busi- 
ness does not surprise his numerous friends 
because, for a man of his restlessness, re- 
tirement from the affairs of the world must 
have been more tiring than work. For- 
tunate is the firm that has enlisted Mr. 
Vanderlip’s service for he has the keen 
discernment of a great financier. The 
banker, who is now 63 years of age, began 
his career as a financial reporter for a 
Chicago newspaper. Lyman Gage was 
attracted to him, and when he was asked 
to become the Secretary of the Treasury, 
he took Vanderlip to Washington as his 
personal secretary. Vanderlip’s rise was 
rapid—when he was Assistant Secretary of 
the Treasury, the National City Bank 
drafted him into its services and its de- 
posits were greatly increased under his 
guidance. 

* *k * 


T is not the position from which a per- 

son starts that shapes his career, but 
how he starts. C. W. Gray, the president 
of the Yellow Cab Company of Chicago, 
began his life as a cab driver. It was a 
humble beginning, but as a young man 
full of aggressiveness and ideas he was 
always using his head while he was driving 
his fares around. One of the things he 
saw was the waste there was in the busi- 
ness, and that set him to thinking about 
how it could be improved. Gray, together 
with John D. Hertz, a former Chicago 
newsboy, started what has since become 
the largest taxi cab service under one man- 
agement. Gray met death by being thrown 
from a horse. Hundreds of the company’s 
taxi cab drivers attended his funeral. He 
never lost human interest in his employees. 


f= 








Behind the Curtain 
(Continued from page 5) 
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hancement in security values and specula- 
tive opportunities. Our super-abundance of 
wealth likewise accounts for the fact that 
recent exports of gold were received with 
such indifference. We could lose gold 
without affecting the present trend towards 
lower interest rates. 

These favorable monetary conditions are 
expected to continue through the larger 
part of 1928. Their existence may account 
for the uniformity of opinion among bank- 
ers that 1928 will be a good business year, 
even if the stock market is now ahead of it. 
Both Secretary of the Treasury, Mellon, 
and Secretary of Commerce, Hoover, pre- 
dicate their expectations for 1928 on the 
continuation of easy money and they both 
feel that it will have a favorable effect on 
the business of the nation. 

In face of this excellent background it 
would be hazardous to accept without reser- 
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vation the impression created by numerous 
optimistic prophecies that the coming year 
will approach the proportions of a boom. 
We should be well satisfied if it turns out 
to be a normal business year. A boom, while 
it would be welcome to holders of common 
stocks, would not turn out so favorably for 
bondholders whose securities carry a fixed 
interest rate. A boom would create infla- 
tion through increased demand on capital, 
and that in turn would result in the firming 
up of money rates to which bond prices 
inevitably would have to conform. If busi- 
ness should take a big turn, then our bond- 
holding class would experience declining 
market prices for their securities. There 
is now no evidence of such a development. 

On the other hand, it is clearly apparent 
so far as the near term prospects indicate 
that the nation will continue to increase 
rapidly its wealth or sources for the sup- 
ply of capital and in proportion to these 
increases money rates will shape them- 
selves. 


Smaller Margin of Profit 


While on the surface the general volume 
of business has been very satisfactory dur- 
ing 1927, it has been undergoing certain 
evolutions to which investors must pay 
much closer attention than they are appar- 
ently doing at present. One of these under- 
lying changes is the tendency towards de- 
creased margin of profits resulting from 
the keen competition in trade. The smaller 
units in the industries are more seriously 
affected by this competition. 


Yet, it is not without a favorable factor 
in that it has greatly increased the buying 
power of the consumer. He finds the 
purchasing value of his dollar expanding, 
and asa result, his purchases increase. He 
has also benefitted through another change, 
cheaper commodity prices. So far we have 
not experienced any distressing effect from 
foreign competition about which so much 
had been heard as a possible source of 
trouble to our own manufacturers because 
of cheaper European labor. Most of 
Europe is still too busily engaged in the 
process of recuperation to make much of 
an aggressive effort for export business. 
The fact that our own export business 
remains well maintained largely through 
the sale of motors, copper, and raw mate- 
rials is confirmed by the report of the 
Bureau of Commerce. On top of this, as 
a banking nation to whom Europe is much 
in debt, we draw annually interest pay- 
ments on our loans, running into the bil- 
lions. 


Because of the more attractive interest 
rates that Europe is offering, we may ex- 
pect during the coming year a continuation 
of the process of loaning American capital 
in Europe as well as in the South Amer- 
ican republics. By this churning of our cap- 
ital we constantly increase its reproductive 
power. In that there is a great element 
of strength for our financial security. 

Here at home the next year should re- 
peat the experience of 1927 in new financ- 
ing. Many of our corporations will employ 
the present opportunity to refund outstand- 
ing loans on a much more favorable basis 
than has existed for a long time and bor- 
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row additional capital for expansion pur- 
poses as their business justifies it. At 
least the investment demand is not expected 
to show any falling off, rather an increase 
in volume. As long as low interest rates 
prevail, new financing is encouraged. 


Another development that seems to be 
very much in the air for the new year 
is the trend towards mergers and con- 
solidations among industries. There are 
likely to be more of them in the coming 
year than in 1927 for the reason that 
mergers provide business some measure 
of relief in overcoming the smaller net 
margin of profit with which it now must 
contend. On the prospects of such mergers, 
undoubtedly speculation in securities in- 
volved will gather force. But such opera- 
tions will likely be confined to specific 
instances. In this manner corporations 
plan to reduce operating costs, increase 
production, and on the large output increase 
their net profits despite the smaller margin 
of profit. 


Hence, if we look back on the past year 
we feel assured that the new year at least 
will have an auspicious beginning, what- 
ever else may develop later. 


Brokers loans touched a new peak. The 
amount of this borrowing arouses comment 
as to whether speculation is not getting 
out of bounds. This is a superficial view 
which does not search for the reason. It 
does not take into account the fact that 
loans will increase in proportion to the 
increased volume of trading. In these 
loans are included the funds required to 
carry new financing which reached tre- 
mendous proportions during the year. Un- 
til the reported weekly loans are segre- 
gated so that they differentiate between 
the borrowings by underwriting syndi- 
cates and the money used for speculative 
purposes, it will be impossible to judge 
accurately what part of the loans are for 
speculative purposes. 


Federal Reserve Control 


However, in our Federal Reserve Sys- 
tem we have a brake that can be clamped 
upon a_ speculative wave if it should 
threathen to become dangerous to the 
business of the country. The Federal Re- 
serve needs only to increase its discount 
rate, as it did previously, to correct an 
unhealthy market condition. In the past 
we have witnessed high call money and 
along with it a continuation of a bull 
market. This also could happen in 1928 
if trade should expand rapidly thus com- 
pelling industry to depart from its present 
conservative policy of carrying small in- 
ventories in order to keep pace with the 
increased demand. That development would 
result in some inflation. Under such an 
influence borrowers would pay a premium 
for money as long as its use would net 
them a profit. Common stocks would bene- 
fit then at the expense of fixed interest 
obligations. This possibility needs watch- 
ing. 

Usually a presidential year creates a 
feeling of unsettlement in business circles. 
Whether 1928 will do so will all depend 
upon the platforms framed by the two 
major parties amd the candidates they se- 
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lect. Should Governor Alfred E. Smith be 
chosen to lead the Democratic host and the 
Republican party select a man who fails 
to appeal to the imagination of the people, e 
the outcome of the election will be uncer- Cuban-American Sugar Company 
tain which will be reflected in trade and 
finance. Should President Coolidge permit 
himself to be drafted by the Republican 
convention, then politics could be elim- 
inated as a factor to reckon with for 1928. 
Political interest will not start simmering 
seriously until mid-summer. It will hardly 
have much bearing on the near term pros- Copy FW-33 on request 
pects, except for special developments. 
Agriculturally the country generally 
fared well in 1927. While the total value 
of the harvest remains to be computed by 
the Department of Agriculture, it is safe 
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ahead while others have developed back- 
ward tendencies. Banks, insurance com- 
panies, investments, public utilities, electri- 
cal supply companies, the automobile in- 
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agriculture, tobacco, publishing, baking, 
paper, building, proprietary medicines, 
companies marketing trade marked articles, 
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FINANCIAL Wortp that there is no such 
thing as a uniform market, a market in 
which the prices of all stocks advance 
or decline at the same time, becomes per- 
tinent, for it points out to investors that 
profitable opportunities for the employment 
of capital are more certain in the back- 
ward industries, if the coming year should 
show a definite trend towards betterment 
in these businesses. 
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road securities. The year 1928 may even 
be more of a railroad year marketwise than 
1927. Banking, insurance, and investments 
should do well because of the large amount 
of new financing that is in prospect and 
because of the tendency of people, when 
they prosper, to spend more for the pro- 
tection of their chattels and their lives. 
That same tendency will be felt in the 
luxury business, in new building opera- 


dustries. 


The optimism prevalent in the motor in- 
dustry is largely based on the general pros- 
perity of the country. The larger units 
are planning for a big year and they are 
stimulated into unusual activity by the re- 
entry of Ford as an active competitive 
factor. However, the smaller motor manu- 
facturers may have a hard row to hoe 
through this increased competition and the 
consequent price cutting: They have to 
depend upon increased sales to make up 
the decrease in profit due to lower prices. 
The utilities expect to increase their earn- 
ings through the increased business antici- 
pated in the coming year. Industries de- 
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MOTORS 
A BUY NOW? 


We are leaving the period of lowest automobile 
consumption and entering the period of renewed 
interest and increasing buying. 

This has been reflected moderately in the mar- 
ket for motor securities. With the year-end 
forecasts indicating a marked quickening in 
activity in 1928, however, as contrasted with 1927, 
a basis for optimism has been laid. 


_ Should motor stocks be bought now for sub- 


stantial advances, based on this situation? 
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Copper Outlook Good 


Of our backward industries, probably 
copper faces the brightest twelve months. 
Until October, 1927, the metal hung 
around twelve and a half cents a pound, 
and at this price only the low cost 
producers could make a profit from 
their mining operations. Now that it is 
around 14 cents a pound, some of the high 
cost producers will also be able to show a 
profit. If the export demand for the red 
metal continues its present favorable basis, 
copper may go to fifteen cents or better. 
The copper stocks could readily develop 
a good market for themselves irrespective 
of what other securities do. 

The oil industry has been the hardest 
hit in 1927. But the big oil producers 
finally have accepted a definite program for 
the stabilization of their business which 
may mark the turning point of the tide. A 
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good recovery in market value of well 
established oil stocks can be anticipated 
before the end of the year if the pro- 
ducers carry out their present intentions to 
co-operate in order to control production 
and restrict new drilling. 

Should the railroads show progress, and 
if the mergers now planned are consum- 
mated, the railway supply and equipment 
companies should benefit. The coal strike 
cannot last much longer. The end of the 
strike and a cold winter would help this 
industry. Whether the packing industry 
faces a better year will depend upon its 
ability to compete with the Argentine, its 
strongest rival. 


Sugar Industry Stronger 

There is a better tone in the sugar in- 
dustry. Rubber will largely depend upon 
the outcome of the motor business. Un- 
less the auto accessory manufacturers can 
add other lines, the outlook for 1928 is not 
encouraging because the motor car manu- 
facturers continue to make their own ac- 
cessories in keeping manufacturing costs 
down. 

Notwithstanding that most of the indexes 
point to a good year in 1928, serious con- 
sideration must be paid to what extent the 
stock market already has discounted them. 
That the market has discounted these con- 
ditions to a certain extent is so plainly 
apparent that it cannot be denied. That 
is the function of the market, to discount 
future prospects. 

Serious thought should also be bestowed 
upon increased capitalization brought about 
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through splitting of stock and stock divi- 
‘dends. This is a process of extending the 
area over which dividends must be spread. 
We may still have to pay the reckoning 
where this practice has gone beyond the 
bounds of conservatism in a period of 
prolonged depression. Then dividends will 
be cut as frequently as they were increased 
or extras declared in the past year. 


The good long-range outlook offsets 
such an unfavorable development, never- 
theless the prudent investor should care- 
fully study the capital structure of cor- 
porations to determine their stability to 
continue their present dividends. 


In continuing the fundamental policy ad- 
vocated by THE FINANCIAL Wor Lp of con- 
fining investments to undervalued securities 
which present definite evidence of improve- 
ment, investors will find 1928 as profitable 
a year as 1927 because such values will 
find their proper appraisal in the security 
market. 












Caution Signals 
(Continued from page 7) 








constructive attitude concerning sound un- 
dervalued securities over the past several 
years. The minor reactions, or correctives, 
that have been evidenced resulted in tem- 
porary uncertainties, and in many cases 
have thwarted the vision (arrived at by 
sound reasoning) of investors with subse- 





quent loss of the benefits to be had over 
the longer range period. 


Many theories are advanced in attempt- 
ing to explain these short term market 
tendencies and each one in turn has to be 
discarded because it does not stand the test 
when applied to the future. Gold move- 
ments, call money rates, rediscount rates, 
volume of trading and not excepting the 
high level of security prices find a re- 
curring use as factors influencing the mar- 
ket. In classing these all as derivatives of 
fundamentals governing the longer range 
outlook they lack significance in attempt- 
ing to determine the nature and extent of 
intermediary price fluctuations. 


There has been much fear brought about 
by the sharp expansion in the reports of 
brokers’ loans. The recent announcement 
that loans exceeded the $4,000,000,000 mark 
was only temporary in its effects. This can 
be readily explained by the lack of prec- 
edent for these figures and the many in- 
equalities that govern these proportions. 
If they were solely representative of the 
expansion of speculative activity, an in- 
sight would be given to a possible weak- 
ness underlying the market and advantage 
could be taken of it accordingly. With 
increased listings and market values not to 
mention the funds applied in the issuance 
of new securities there are many factors 
that influence this huge increasing total. 
The steady increases that have been re. 
ported since the low point in May, 1926, 
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find reasonable justification in the increas- 
ing values of the securities traded in. The 
ratio of loans to the value of listed stocks 
preceding the early 1926 break was estab- 
lished at 10.23 and not since that time has 
that proportion been equalled. In fact, the 
high point reached in 1927 with loans 
totalling 8.60 per cent of stock values is 
far below that mark. While this explains 
apparent secure position of the invest- 
public with its attendant lack of dis- 
tress selling, it is worthy of note in reach- 
ing this level in anticipation of any further 
increase and its disturbing effects. 


the 
ing 


The uncertainties in attempting to dis- 
count the short term market swings are 
apparent in that they are governed almost 
entirely by fear. There is an importance 
attached to this frailty of our human na- 
ture that suggests a deeper study into the 
forces that bring these conditions about. 
An interesting example of these underlying 
forces is to be found in the accompanying 
chart that has been prepared to illustrate 
this factor. 

The charted lines are representative of 
the investments in stocks and bonds other 
than Government securities of the Fed- 
eral Reserve banks of the country in their 
ratio to their collateral loans secured by 
the same type of security. In other words, 
at the beginning of 1925 the reporting banks 
in New York City (represented by the 
lower ‘dotted line) carried investments for 
their own account of $852,059,000 compared 
with loans of $2,001,709,000 or in the ratio 
of 42.7 per cent. The corresponding ratio 
at this same time for all banks outside of 
New York City was 74.4, and for all com- 
bined banks of the System, 61.1. 


A Close Relationship 


Let us examine the close relation that 
existed between this ratio and the trend of 
security prices during the period marked 
“A”. From the beginning of the year this 
ratio changed almost directly in contrast to 
It will 
be noted that on March 4th when the low 
point in 


the movement of security prices. 


the ratio was reached at 40.2, 
stock prices reached their correspondingly 
high point at 106.5. The decline that fol- 
lowed in the average market prices to 101.5 
in the next six weeks resulted in the ratio 
being increased to 45.3. This period is 
selected and detailed to emphasize the sub- 
sequent changes that-took place during the 
remainder of the year that culminated in 
the acute condition brought about at the 
year end. The proximity of the New York 
City banks to the heart of financial oper- 
ations more forcefully depicts the rela- 

these trends. The determined, 
less erratic, down trend in the 
ratio of the other banks nevertheless fol- 
lows in accord with that of the New York 
City banks. 


tivity of 
though 


We next note that the beginning of the 
year 1926 (marked “B”), and find the low 
point in the ratio of the New York City 
reporting banks at 32.8. This also marked 
the low point for all reporting banks of 
the country at 51.0. The low for the banks 
outside of New York ‘City was reached 
two weeks previously at 63.0. The aver- 
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age stock prices reached their peak level 
two weeks following at 121.7. It will also 
be remembered that the brokers loans as 
of that date were at a then unprecedented 
level. The sharp decline that was brought 
about following this condition will be re- 
called as the “March, 1926, break.” With 
the average prices dropping about 11 points 
to 111.5, the ratio of the New York City 
banks again mounted to 45.2 from 32.8 at 
the beginning of the year (marked “C”). 
The influence of the New York City banks 
is to be noted in the corresponding trend 
in the ratio of all reporting banks. 

The parallel lines that are projected have 
been governed by the extremes reached in 
this ratio over the past three years. In 
each case a medium has been projected 
equidistant from these two extremes. These 
lines are of no special significance other 
than showing the developments in their re- 
lationship. From Point “C” the sharp re- 
duction in the ratio of investments will be 
noted, as will also the corresponding action 
of stock prices from their low levels. The 
subsequent decline in market prices that 
corresponds in date with the low ebb in 
brokers’ loans reached May 19, 1926, 
brought about a sharp increase in the bank 
investments (marked “D”). 

A detailed study of the trends that fol- 
lowed brings out many interesting situa- 
tions. The reduction that took place in 
the ratio figure of all banks reached the 
“line of caution” in the early days of 
August which also corresponds with the 
rise made in the rediscount rate on August 
13th (marked “E”). Though not having 
a disturbing effect marketwise, it preceded 
by only a few weeks the peak market prices 
and the subsequent return of the ratio to 
around 56.0 (marked “F”’). It remained 
slightly below this level during the “Octo- 
ber break” and at the low level of prices 
accumulation was again in_ evidence 
(marked “G’’). 


Conditions a Year Ago 


The general fear of a recurrence of 
conditions liké those of the previous year- 
end made for unsettled conditions as re- 
flected in the trend of security prices and 
bank investments at the opening of 1927 
(marked “H’’). Once these fears were 
dispelled, it did not take long for both 
security prices and bank investments to 
resume their upward trend. The ratio of 
New York City banks rose to close to the 
high levels for the year in the few weeks 
that followed. Due to seasonal variations 
and transfer of funds, the erratic trend 
noted in the months that followed offers 
little in common, except uncertainty, in 
viewing the action of stock prices. 

At the beginning of July the investments 
of the New York City banks in stocks and 
bonds, other than Government securities, 
had reached the unprecedented total of $1,- 
007,759,000. The ratio of these investments 
to collateral loans was also at the peak for 
the past few years. This investment ac- 
count has been reduced $100,000,000 as now 
constituted with the ratio of investments to 
loans showing a corresponding reduction 
from 47.8 to 34.9 (marked “I”—“J”). 

In viewing the ratio of investments to 
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loans of all reporting banks of the Federal 
Reserve System, one finds that it was main- 
tained well above the “caution line” since 
the first of the year until the first week 
in October, when this point was again 
reached and which corresponds with the 
down trend in security prices at that time 
(marked “K”). Though- holdings were 
increased slightly at the low market prices 
in early November, the report issued for 
the week of December 7 marked the first 
time since the beginning of 1926 that the 
ratio has gone definitely below 56.0 
(marked “L”). This has been brought 
about not alone by a reduction in the ratio 
established by the New York City banks, 
but also by those throughout the remainder 
of the country. Contrary to the reduced 
investments in the portfolios of the New 
York City banks, the investments of stocks 
and bonds other than Government securi- 
ties for all reporting banks have increased 
from $3,497,389,000 at the beginning of 
July to $8,562,283,000 as currently re- 
ported, but with an attendant reduction in 
the ratio of investments to loans of from 
60.1 to 54.9. 

While this ratio figure is not to be re- 
garded as infallible in determining the 
near-term course of security prices, it has 
come closer to approximating the actual 
market trends than have so many of the 
other so-called indexes that its importance 
is not to be taken lightly. The expression 
that “Good buying is coming into the mar- 
ket,” is often misapplied, it would bear 
greater significance if it were based upon 
the purchases of securities by the repre- 
sentative banks of the country as contrasted 
with either pools or individuals. 

Have we again reached the point in the 
market when greed takes an upper hand 
in encouraging wild speculation, slim mar- 
gin covering, and the many other dangers 
that result in an attempt to profit under 
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these conditions? Fear always follows in 
the wake of greed and it makes for dis- 
tress selling, little realizing the distinction 
between sound security values, and those 
governed entirely by speculation and 
manipulation. 


In having a better understanding of 
“who” is holding the securities, the intelli- 
gent investor can benefit to a greater ex- 
tent in following the successful record of 
our banks rather than in trying ‘to be the 
exception among the rank and file of those 
“playing the market.” Investing is a seri- 
ous business. It does not pay to regard it 
otherwise. This, among many other cau- 
tion signals, is deserving of consideration 
in viewing the present state of the market 
with its speculative excesses. If our pros- 
perity is to be lasting, it must be made 
healthy. To be healthy correctives must 
be applied from time to time to bring 
about a better relation between prices and 
values. Be sure you are buying values 
rather than speculative probabilities in 
shaping your 1928 investment program. 
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U. S. Steel— 
Rating “A” 

An announcement was made during the 
past week that J. P. Morgan would be- 
come Chairman of the Board of U. S. 
Steel Company, Mr. Farrell was made 
chief executive officer and Mr. Taylor, 
chairman of the Finance Committee. 
Whether or not this is a temporary ar- 
rangement awaiting development of a man 
who can succeed to all the duties formerly 
assumed by Judge Gary, is not known. 


Willys Overland 
Rating “C” 

Willys Overland is expected to announce 
improvements in its Whippet model and 
price reductions which will enable it to 
compete with the new Ford and Chevrolet 
lines. The company’s engineers have been 
engaged in reducing operating costs so as 
to meet the keen competition in this field. 





Railroads 





Chicago, Rock Island— 
| Rating “A” 

Rock Island was one of the western 
roads to report a moderate gain in net dur- 
ing November. The stock advanced 
sharply during the past week, probably in 
anticipation of favorable dividend action 
expected next February. 


Chicago, Milwaukee & St. Paul— 
Rating “D” 

St. Paul put about $11,000,000 into its 
property in 1927 and prospects for early 
1928 are regarded as favorable. During 
the period of receivership the company has 
expended rather heavily on maintenance of 
way and equipment and it is believed that 
when the receivership is lifted there will 
be very little deferred maintenance to make 
up. In other words, it is expected that 
impressive gains in net earnings can be 
realized at a relatively early date. 


Northern Pacific— 
Rating “A” 

According to President Donnelly, pros- 
pects for Northern Pacific for the early 
part of 1928 are very favorably defined. A 
large amount of the grain crop is still to 
be moved, and the territory served will 
doubtless be an important consumer of 
commodities, due to the larger income 
realized during the past year. Meanwhile, 
hearings on the proposed Great Northern- 
Northern Pacific merger will be resumed 
by the Interstate Commerce Commission 
early in January. 
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Pacific ; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard 
preferred; Erie; and Chicago, Milwaukee 
& St. Paul new common and preferred and 
5s of 2000. 


* * * 


@ The Securities Outlook 

* * * 

HILE investment securities held 

firm, the past week gave some indi- 

cation that the spectacular advance in un- 
seasoned stocks had run its course. This 
is a time for caution and discrimination. 
Determine now if the stock you are hold- 
ing or contemplate buying is undervalued 
compared with current market price. 
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Selfridge Provincial Stores, Ltd. 
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Notes 





an investigation of public utility 

companies ran against its first opposi- 
tion shortly before the holiday recess of 
the Senate when the revised document was 
referred to the Interstate Commerce Com- 
mittee by the close vote of 40 to 36. This 
committee announced that consideration of 
the resolution will be postponed until Jan- 
uary 16th, at which time its hearings begin. 

The new resolution differs slightly from 
the original in that several new clauses 
have been added regarding the publicity 
and political activities of utilities which 
may exist. Increasing opposition to the 
resolution is indicated by this unexpected 
shunting of the bill to a committee, and 
the voting revealed that a number of 
Democrats were not supporting Senator 
Walsh. 

The chief factions in the Senate 
arrayed against the resolution are the 
group of progressives headed by Senator 
Norris and other friends of the Boulder 
Dam bill and the plan for government 
operation of Muscle Shoals. Among those 
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ee WALSH’S resolution for 





giving his support to Senator Walsh is 
former Governor Gifford Pinchot of Penn- 
sylvania, a long standing enemy of the 
large power interests. In the December 
19th Washington Post appeared an edi- 
torial headed, “Have the States no 
Rights?” referring to the Federal Trade 
Commission’s investigation of the electric 
power industry, which revealed that there 
was no trust existing in that industry. 

While the utility industry would undoubt- 
edly welcome an unbiased investigation, 
the political factors involved in the present 
agitation are so numerous and obvious that 
the opposition to the resolution will doubt- 
less be bitter. In The New York Herald 
Tribune of December 27th it is pointed 
out, in commenting on the delaying of the 
resolution, that it is quite possible that the 
proposed investigation will bring out ma- 
terial for use in the coming presidential 
campaign for one of the possible candi- 
dates, Governor Alfred E. Smith of New 
York, has stood for public control of power 
for some time. 


As stated in 


was an article that 


appeared in the November 16th issue 
of THE FINANCIAL Wor tp entitled, “Util- 
ity Securities and Politics,” the best de- 
fense against the possibility that the in- 
vestments of 5,000,000 people might be- 
come a political football will come from 
these security holders themselves, who are 
in the main voters. They can tell their 
representatives in Washington with finality 
that they do not care to have such action 
take place. 


* * 


Last week a number of the subsidiaries 
of the Commonwealth Power Company 
made public their earnings for the twelve 
months ended November 30th. Tennessee 
Electric showed a gross of $12,472,642 for 
1927 compared with $11,861,247 for the 
same period ended November, 1926. Sur- 
plus after preferred dividends came to 
$1,337,018 for 1927 against $1,273,896 in 
1926. 


A balance of approximately $6,400,000 
for the common stock is expected to be 
reported by the Commonwealth Power 
Corporation for 1927. On a basis of 
1,359,305 shares outstanding at the end 
of last month this would be equivalent 
to about $4.75 a share, as compared with 
$4.12 a share on a slightly smaller 
amount of stock outstanding in the pre- 
Financing operations dur- 
ing the year just ending considerably 
improved the corporation’s capital struc- 
ture. 


ceding year. 
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WE BEG TO ANNOUNCE 


THE OPENING OF A BRANCH OFFICE IN THE 


PARK AVENUE BUILDING 


NO. 2 PARK AVENUE AT 33RD STREET. 
NEW YORK CITY 


MR. WILLIAM B. GILES, RESIDENT PARTNER 


BLOCK, MALONEY & CO, 


50 BROADWAY 
NEW YORK 


MEMBERS 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
NEW YORK COFFEE & SUGAR EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
NEW YORK CURB MARKET 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 


BRANCH OFFICES 
550 SEVENTH AVENUE, NEW YORK 


RITZ CARLTON HOTEL 
ATLANTIC CITY, N. J. 


DECEMBER 29, 1927 


2 PARK AVENUE, NEW YORK 
TEL, LEXINGTON 0081 























44 Wall Street 








Peoples Drug Stores, Inc. 


(A Chain Store System) 


Common Stock 


We have prepared a current analysis 
and historical sketch of the Peoples 
Drug Stores, Inc., which we shall be 
glad to mail to investors upon request. 


McKinley & Company 


Members New York Stock Exchange 


New York 
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One of the public utility companies that 
reported for the month of November and 
the first eleven months of the year is 
Northern States Power which showed 
substantial gains in gross and net income. 
Gross for the eleven month period was 
$29,612,434 in 1927 against $27,647,374 in 
1926, while net after depreciation and pre- 
ferred dividends amounted to $2,690,938 
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compared with $2,212,905 the preceding 
year. The net for 1927 was equivalent 
to 11.9 per cent on the common stock of 
the company. 

* * * 

Gross earnings of the Southern Califor- 
nia Edison Company for the eleven months 
ended November 30, 1927, amounted to 
$27,839,630, according to advices received 


recently. This compares with $25,031,759 
for the corresponding period of last year, 
an increase of $2,807,871, or 11 per cent. 
The net earnings after operating expenses 
and taxes came to $19,012,925 compared 
with $16,457,153, an increase of $2,555,781, 
or 16 per cent. After deducting fixed 
charges, a balance remained for dividends 
and depreciation for the first eleven months 
of the current year amounting to $13,635,- 
632, an increase of $2,551,491 over $11,084,- 
140 for last year. 








Bond Market 
(Concluded from page 12) 


PU POEL hd 

















dall Corporation is an important inde- 
pendent oil producer with refining and 
marketing facilities. Major operations are 
centered in the mid-continent field, al- 
though acquisition of Waite Phillips Com- 
pany in 1925 brought Barnsdall into a 
prominent position in the Seminole dis- 
trict of Oklahoma. 


The debenture 6s were issued in Decem- 
ber, 1925, and operations for the follow- 
ing year resulted in fixed charges being 
earned 4.49 times. For the first half of 
1927 interest and Federal Taxes were 
earned about 5.10 times. Both of the 
above figures are after depreciation and 
depletion. Each $1,000 debenture bears a 
detachable warrant entitling holders to 
purchase 20 shares of the company’s Class 
A stock at $25 per share on or before 
December 15, 1930. The Class A stock 
is now on a stock dividend basis of 2!4 
per cent quarterly, making the annual rate 
10 per cent in stock. The shares are cur- 
rently quoted at about 25 on the New 
York Stock Exchange, while the deben- 
ture 6s are selling at approximately 100% 
to yield about 6.03 per cent to maturity. 


With the next appearance of the “Guide 
for Bond Purchases” we will include in 
the speculative group White Eagle Oil & 
Refining Company debenture 5%s due 
1937. This company is one of the lead- 
ing producing and refining interests in the 
mid-continent field, owning its own re- 
fineries, distributing stations, pipe lines, 
and tank cars. Earnings have been fairly 
stable over the past seven years and have 
shown a distinct upward trend. Based on 
present capitalization, earnings for 1926 
covered interest requirements about seven 
times. The debenture 5%4s were issued in 
March, 1927, and carry warrants, non- 
detachable prior to March 15, 1929, ex- 
cept in event of redemption, entitling 
holders to subscribe on or before March 
13, 1932, for the company’s no par stock on 


the basis of 10 shares for each $1,000 de- 


benture at $32 to March 15, 1928, and at 
$2 additional each year thereafter to March 
15, 1932, inclusive. The common stock, 
which now pays dividends at the rate of 
$1 annually, is currently quoted on the 
New York Stock Exchange at about 21. 
The debenture 5%s are quoted on the 
same exchange at about 94% to yield 
about 6.30 per cent to maturity. 
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New Construction Holds Up 


RESENT indications for building 
Pp construction in 1928 are that the 
total for the incoming year will be 
about equal to 1927, or in any event not less 
than 5 per cent under the current total. 
From available data on the volume of 
building construction compiled by the 
Economic Research Bureau of the 
American Bond and Mortgage Company 
it is evident that 1927 will approximate 
$6,875,000,000 which is a decline of about 
one half per cent from 1926, when the 
total volume of building construction was 
$6,900,000,000. 

The first part of the year 1928 will be 
marked by a large volume of building 
activity but the latter half of the year 
cannot be foreseen clearly at present be- 
cause of critical complications that may 
arise due to the presidential election. 
However, hesitancy in the business of 
building is seldom felt if the election 
issue can be determined with some cer- 
tainty in advance of the 
polling. 


November 


The possibility is seen at the present 
time that competitive bidding will induce 
lowering of building costs even further 
than those which have been experienced 
during the past vear. 

Rents have declined somewhat during 
the year, but are now fairly well stabil- 
ized throughout the country. No further 
declines are expected, except in certain 
localities where competition in the rent- 
ing of apartments is keen. 

As far as labor is concerned, it is not 
anticipated that wages will decline dur- 
ing the year 1928; although there is a 
slight surplus of skilled labor. Any dis- 
position to decline in wages will be of 
local significance only. 


Growth in Mortgage Bonds 

First mortgage bond financing in 1927 
amounts to a billion dollars. This figure 
shows the tremendous growth of the 
first mortgage bond business since 1919, 
when the volume of realty bonds sold in 
the industry stood at $57,000,000. Nine- 
teen hundred and twenty-eight will un- 
doubtedly show a larger total than does 
1927, due to several factors. 

It must be remembered that momen- 
tum is no small factor in the business 
world, and although we look for valleys 
and peaks in charts of general business 
conditions, strangely enough these high 
and low spots in the real estate bond 
business do not at all times correspond 
with the conditions of general business. 
The momentum gained by realty bonds 
during the past few years has furnished 
enough force to carry it through the next 
year at a tremendous rate. 

The first mortgage bond business is a 
If an 
could be obtained of the 
customers who purchase 


repeat order business. average 
amount of 
this type of 
holding year in and year out, it would 
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probably be determined that about thirty 
to thirty-five per cent of the business of 
mortgage bond houses comes from their 
old customers; thus if the sales for the 
year are simply normal they should show 
an increase of at least thirty per cent 
over the year before. 

It is well understood that real estate 
is about the last industry to feel the im- 
pulse of a prosperous period and is like- 
wise the last to register a depression; 
and that a depression in this industry is 
less serious than in many other lines, due 
to the fact that housing is one of the 


basic necessities of man. Its stability 
cannot be materially injured by new in- 
ventions, legislation or other factors 
which have caused so much grief in cer- 
tain other lines. 


Nevertheless, real estate bonds are an 
income investment the marketing of 
which is more difficult in times of great 
prosperity than in times of depression. 
This is due to the fact that in prosperous 
times when business is expanding, the 
public’s funds are often placed in such 
expansions, whereas in time of depres- 
sion they are withdrawn from general 
business lines and placed into income in- 
vestments, such as first mortgage real 
estate bonds. 

Undoubtedly, if the latter half of 1928 
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“You Can Afford to Heat 


This is the title of an attractive 
book recently published. 


It contains pictures of Chicago 

‘homes that are heated with gas 
together with the cost of heat- 
ing eacn home as shown by the 
monthly gas bills. 


Copies are free for the asking. 
Telephone, write, or call at the 


House Heating Department 


The Peoples Gas Light & Coke Company 
122 SOUTH MICHIGAN AVENUE 
Wabash 6000 


If it’s done with heat, you can do it better with gas 


Gas” 
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Stocks Which Should 
Double in Value 


@ Certain stocks, a goodly number of them 
—one need only glance back over the mar- 
ket records to see—Aave in recent markets 
doubled in value. 


@ Does anyone believe this country will now 
cease to grow and certain companies to ex- 
pand? Then this forecast, of stocks which 
double in value, is not in amy sense uncon- 
servative but based squarely upon economic 
facts. It is a matter, above all else, of 
searching out the sound, promising stocks 
that really are here. 


@ After exhaustive investigations, Investors 
Supervisory Service has located four stocks 
in which earnings show a strongly favorable 
upward trend, the companies occupy a well- 
established trade position and the outlook is 
so satisfactory that these stocks should 
double in value. 


@ These stocks—while of no interest to quick 
in-and-out speculators—are of decided in- 
terest to investors and bankers, to be held 
for a material appreciation in price. 


@ An analysis of one of these stocks which 

should double in value will be sent free, for 

a short time, to acquaint you with our work. 
Ask for “Special Stock Report.”’ 


Investors Supervisory Service 
Suite 1054 Fifteen William St., New York j | 
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Inland Power & Light Corp. 


Securities 


Howe Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


























Specializing 


in investment securities of p .blic 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St. Louis Milwaukee 


4 Louisville Indianapolis wancialaie 


























Orders 
Executed 

on Conservative 
Margins 


HARDY @ CO. 


Members New York Stock Exchange 
50 Broad St. New York 
Telephone Hanover 9501 
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Confidential Advice Service 


HE new policy adopted as of January 1, 1928, by the 
T Confidential Advice Service of THE FINANCIAL 

Wor.p promises a speedier service in making replies 
to inquiries. The constructive. suggestions submitted by 
many of our subscribers have been of great assistance in 
bringing this about. We thank you for this splendid co-opera- 
tion. So many have expressed their satisfaction in expediting 
their replies through the means of air mail, special delivery 
and telegrams that this suggestion is given in further 
accelerating the delivery of replies. 


It is necessary in expecting a prompt and satisfactory reply 
to letters that the scope and requirements of this free service 
be conformed with. In fairness to all subscribers and in 
attempting to serve them all better the rules of the service 
must be strictly applied, as follows: 


1. Each letter must be limited to one security. Opinions 
as to purchase, sale or retention of the security will be prompt- 
ly given and the reasons for this opinion briefly stated. This 
allows for a specialist in that particular field to give undivided 
attention to it and eliminates the delay in routing through 
several departments. Change of address and other depart- 
mental subjects must be treated in a separate letter. 


2. Address afl communications to the “Confidential Advice 
Service.” In directing them personally to members of the 
staff unnecessary delays are occasioned because the addressed 
is likely to be engaged in field work or outside investigation. 


3. Letters should be made legible and the use of symbols 
or abbreviations avoided. Write on one side of paper only. 


4. A self-addressed stamped envelope must accompany each 
inquiry. In employing telegraphic services the identification 
and address of the subscriber must be given. 


Will you help us to serve you better? 











marketing of first mortgage real estate 
bonds should show an even greater in- sound lines. 
crease than at the present time of normal 


Another phase which should be help- 
ful to the leading realty bond houses 
during 1928 is the fact that they have for 
the past two years passed through an 
age of criticism. 

This period has shown their stability 


shows a slump in general business, the to the public, with the feeling that 
basically the business is conducted along 


industry has progressed. 


and hardihood. It gives much confidence of holdings to the investment market. 
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Nearly all types of securities have at 
some time or other passed through this 
period of criticism and it must be recog- 
nized that although they have been 
harshly treated in some cases that the 


The first mortgage bond business is 
today on a sounder basis than it has been 
since the first introduction of this type 
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Substantial Proof 
For Skeptical Investors 


(Please Show This to Some Friend ) 


Can you conceive of a more convincing tribute 
to the value of THe FINANCIAL Wor tp to 
investors than our remarkable growth due to 
appreciative subscribers “telling their friends” ? 


You as a non-subscriber may be as skeptical 
as you please about the value of investment 
services, but as a fair minded citizen you can- 
not question the significance of the following 
impressive facts and figures: 


l The great majority of subscribers for THE FINANCIAL 

WORLD find our advice so sound and profitable that they 
are unwilling to miss a single issue and therefore they 
send in their renewals two to four weeks in advance 
of actual expiration. 


2 Our subscribers (practically all well-to-do successful 

business owners, executives, bankers or professional men) 
sent us the names of almost 100,000 of their friends in 
1927 with a request that we send acquaintance sample 
copies to them. ‘Thousands of new subscriptions were 
the result. 


3 Largely through the free will efforts of subscribers “tell- 

ing their friends” of their need of THE FINANCIAL 
WORLD our paid circulation increased 75% in the past 
twelve months and 700% in the past forty months. 


Surely the general run of our subscribers must 
be profiting in a substantial and very definite 
way from our service or they would not make a a ; 2: : 
such efforts to get their friends lined up as HE FINANCIAL Wortp 1s just nes enripinty # 
subscribers for our Threefold Investment Ser- to you in keeping your surplus capital safely 
vice. and profitably invested as Dun’s or Bradstreet’s 
is to the manufacturer or jobber who passes 
on the credit ratings of his customers. 


we sell is unbiased investment information and 
advice. 


Remember, we sell no securities whatever. All 


Please Show This to an Investor Friend and 
Suggest He Fill Out This Coupon 


THE FINANCIAL WORLD 
53 Park Place, New York 


J. 
For the enclosed $10.00, please enter my one-year subscription 


to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 
Wortp, including Industrial Forecast Number 
(Ready soon). 


(3) Free privilege of writing you for advice by letter 


AND 
(2) The next 12 monthly issues of “Independent Ap- 








Name 


praisals of 900 Listed Stocks.” 
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Mr. Guenther’s Sound Investment Rules. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














HE insurance stocks continued to 
i feature the trading on the Over the 
Counter market of the week follow- 
ing the Christmas holiday. The activity in 
most groups, however, was somewhat de- 
creased when compared with the previous 
week. Sclected industrial stocks were ac- 
tively bid for, while the bank and chain 
store issues were quiet. Utilities were in- 
clined to be uneven, while the sugar and 
tobacco groups were in better demand. 
Globe & Rutgers featured the insurance 
stocks with an advance in its bid price of 
400 points. Other strong issues included 











Bancitaly 
Corporation 


Traded on the 


New York Curb Market 


An Analysis sent on request 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 











Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
































BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 
IN ONE YEAR; $240 Machine earned 
$1,440; $160 machine earned $2,160. One man 
piaced 300. Responsible company offers 
exclusive advertising proposition. Unlimited 
possibilities. Protected territory. Invest- 
ment required. Experience unnecessary. 


THE NATIONAL KEI-LAC CO. 








553 W. Jackson Blvd., Chicago. Tl. 
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Boston, Connecticut General Life, Mass- 
achusetts Bonding, Phoenix, National Fire, 
Hartford Steam Boiler, Home, and North 
River. Smaller gains were recorded in 
Stuyvesant, Firemen’s Fund, and Hanover 
Fire. 

News of the week in the insurance field 
included the report of the Lincoln Fire In- 
surance Company which showed an increase 
in surplus of $193,926 during the first nine 
months of this year. For the same period 
the company paid three quarterly dividends 
amounting to $101,250. Net earnings for 
the nine months were $295,176, equal to 
about $10 a share on the 30,000 shares out- 
standing. 

The board of directors of the Hanover 
Fire Insurance Company recently voted to 
recommend an increase in the capital of the 
company from $2,000,000 to $2,500,000 by 
the issue at par of 10,000 additional shares 
of a par value of $50 each. The board also 
recommended that when this transaction 
has been completed the par value of the 
stock be changed to $10 a share and five 
of the new $10 shares be exchanged for 
each outstanding $50 share, thus the capi- 
tal stock wil. consist of 250,000 shares of 
a par value of $10 each. A meeting of the 
stockholders has been called for January 
9th, to act upon these recommendations. 

Among the developments in the banking 
field during the week was the announce- 
ment that the stockholders of the Brook- 
lyn Trust Company at the annual meeting 
to be held on January 9th, will vote on the 
merger agreement made between the com- 
pany and the Bank of Coney Island, Brook- 
lyn, New York, in accordance with author- 
ization of their respective boards of 
Trustees or directors and subsequently ap- 
proved by New York Superintendent of 
Banks. Stockholders will also vote on the 
proposal of the board of trustees to in- 
crease the capital stock from $2,000,000 to 
$2,080,000. 


*x* * * 


On the Curb 

ft Rguhentcing on the Curb during the week 
continued in large volume with a long 

list of stocks generally active. Profit tak- 
ing and selling to establish tax losses be- 
fore the year-end, however, accounted for 
some irregularity in many sections of the 
list, although a number of the speculative 
favorites among the industrials advanced 
to new high prices for the year. Miscel- 
laneous industrial stocks continued to fea- 
ture the market, while a noticeable im- 
provement was recorded among the oils. 
Utilities were mildly irregular, while chain 
stores remained quiet and little changed 
in spite of the many favorable reports of 
a prosperous Christmas holiday business. 
Midland Steel Products and American 
Rolling Mills provided the feature of the 
week among the industrials, both advancing 
sharply to new high levels. The advance 


in Midland Steel Products was apparently 
in sympathy with the action of the pre- 
ferred stock on the Big Board. The presi- 
dent’s statement that the advance was un- 
warranted was partially ignored due to 
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Dividend No. 12 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- | 
dend on the Class A Stock of 50c 
per share, payable February 1, 
1928, to holders of record January 
10, 1928.* 


In addition to the regular dividend 
on the Class A Stock an extra divi- 
dend of 25 cents per share was de- 
clared from the surplus of the Com- 
pany, payable only in cash on said 
date. 


Holders of Class A Stock may 
apply the regular dividend to the 
purchase of additional shares of 
Class A Stock at the price of $20 
per share whereas the present mar- 
ket price is about $49 per share, 
making the stock dividend rate 10% 
per annum, yielding, at said pres- 
ent market price, about $4.90 per 
share per annum. 


The dividends will be so applied 
and the Class A Stock (or scrip 
certificates for fractional shares) 
purchased therewith will be deliv- 
ered to all stockholders entitled 
thereto who do not, on or before 
January 20, 1928, request payment 
in cash. 


M. C. O’KEEFFE, Secretary. 


*Attention is called to the fact 
that the record date has_ been 
changed from December 31, 1927, 
to January 10, 1928. 















































ANACONDA COPPER MINING CO. 
25 Broadway 
New York, December 27th, 1927. 
DIVIDEND NUMBER 98 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable February 20th, 1928, 
to holders of such shares of record at the 
close of business at 12 o’clock, Noon, on 
January 14th, 1928. 
A. H. MELIN, Secretary. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Monday, January 16, 1928 to stock- 
holders of record at the close of business on 


Saturday, December 31, 1927. 
T. V. HALSEY, Secretary. 
San Francisco, December 15, 1927. 





INTERNATIONAL PAPER COMPANY 
New York, N. Y., November 29, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and 
a regular quarterly dividend of one and 
one-half per cent (14%%) on the Cumulative 
6% Preferred Stock of this Company, for 
the current quarter, payable January 16th, 
1928, to holders of record at the close of 
business—December 29th, 1927. Checks will 
be mailed. Transfer books will not close 

OWEN SHEPHERD, 
Vice-President & Treasurer. 


The 
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the rumors of the possibilities of the com- 
pany’s new steel automobile brake. 

United States Freight, which has been 
consistently recommended in THE FINAN- 
CIAL WorLpD for some time, was another 
of the strong issues of the week. It was 
announced that the directors have voted to 
purchase assets of the New York, New 
England & Texas Steamship Company, 
known as the Newtex Line. Title is to 
pass on February Ist. A new corporation 
will be organized to take over these assets 
and to operate the line as a subsidiary of 
the United States Freight Company. 

The usual crop of earning estimates that 
make their appearance at this time of the 
year attracted considerable speculative in- 
terest to selected issues. While many of 
these estimates come from  semi-official 
sources, they are more often an overesti- 
mate than an underestimate, and the in- 
vestor should exercise proper discrimina- 
tion in making his investments and not 
allow himself to be carried away by en- 
thusiasm. 

It is reported that Adolf Gobel Company 
earnings will be between $6.50 and $7 a 
share for the full year of 1927. This 
would compare with $2.09 a share for 
1926. It is understood that Gobel is ne- 
gotiating for a new company which, if ac- 
quired, is expected to prove a valuable 
asset. The company’s new products are 
expected to increase business during the 
new year. 

Reports of the week included the sales 
of Club Aluminum Utensil for the month 
of November which were $684,009 com- 
pared with $409,000 in November, 1926. 
In the week ended December 10th sales 
were $352,000, which was the best week 
in the company’s history. 

News in the chain store field included 
the report that Fanny Farmer Candy 
Shops, Inc., is expected to show an in- 
crease of over $38,500 in net income for 
the year ending December 31, 1927, which 
would bring earnings for the current year 
to approximately $406,207, equal to $3.34 
a share after preferred dividend require- 
ments on the 100,000 shares of common 
stock outstanding. Last year net income 
amounted to $367,701, or $2.95 a share on 
the same capitalization. It has been con- 
servatively estimated that gross sales for 
the full year will be approximately $3,700,- 
000 as compared with $3,353,928 for the 
preceding year. 








Columbia Gas 
(Concluded from page 14) 
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old Columbia Gas & Electric Company 
whose gross revenues increased steadily 
from $9,058,252 in 1916 to $33,483,559 in 
1925. The operating ratio of this company 
has been very steady, varying slightly in 
the above period between 51 per cent and 
53.8 per cent. Earnings of the present or- 
ganization including the Ohio Fuel Corpor- 
ation and its subsidiaries for 1926 were as 
follows: gross, $92,119,615, and net, $26,- 
470,906. This amounted to $27.81 on the 
preferred stock and $6.92 on the common. 
Gross earnings thus far this year are at a 
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ERIE RAILROAD COMPANY 


Our research department has prepared a 
comprehensive study of the changes in the 
affairs of the Erie Railroad which have oc- 
curred since January 1, 1927, the date when 
the Van Sweringens assumed active control. 


(107 Pages) 


Copy on Request 


Woon, STRUTHERS & Co. 


Members New York Stock Exchange 


New York 




















rate in excess of those for 1926, and while 
it is probable that net will be slightly less 
than the figure for that year, the common 
dividend should be covered by sufficient 
margin to render it reasonably secure. For 
the twelve months ended October 31st gross 
income was $96,822,931 and net, after 
charges and preferred dividends of sub- 
sidiaries, $23,783,410. 

On February 15, 1927, a common divi- 
dend on the stock of the new company was 
inaugurated at the rate of $5 per annum 
and has been paid since. Dividends had 
been paid on the old stocks of Columbia 
Gas & Electric Company every year since 
its inception at varying rates. The Ohio 
Fuel Corporation paid dividends during 
both the years of its life, and the operating 
subsidiaries of this company have ha‘ sat- 
isfactory dividend records in the past. 

The preferred stock, while selling only 
two points from its call price, may be re- 
garded as a satisfactory holding for in- 
come purposes as the dividend is well se- 
cured and the yield is in excess of 5% 
per cent. 

The common stock was recently added to 
Tue FINANCIAL Wortp’s list of utility 
recommendations and included by Mr. 
Guenther in his list of recommendations 


s 


given in an article entitled “Thirty Invest- 
ments” in last week’s issue. The reason 
for recommending this security is because 
of the satisfactory return and also the pos- 
sibilities of the company as a result of its 
merger with the Ohio Fuel Corporation 
last year. This merger should result in 
increased earnings in 1928 and with the 
stock selling at an attractive price it offers 
long pull prospects of appreciation. 








Nickel Plate 
(Concluded from page 6) 
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portant eastern trunk line during the past 
year, and this indicates that with better 
business conditions indicated in its terri- 
tory for the coming year, satisfactory rail- 
road earnings should result. 

In summing up, it appears that as a 
railroad stock with a market price twelve 
times its earnings and a yield of nearly 5 
per cent that the common stock of Nickel 
Plate is not overvalued at $126; in addi- 
tion, the common stock has an equity of 
more than $40 per share in Pere Marquette 
and Wheeling & Lake Erie which should 
be distributed to stockholders in the course 
of time. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
























































Average Stock Prices 
1927 1926 Weekly Sales 
. 4 Dec. 28 Dec. 21 Dec. 14 Dec. 29 
. ee iihsnescenseice creas er pone fey Sales of stock listed on New York Stock Exchange (in 
ne: ip jane h oe a egpedp | ee number of shares), week ended Dec. 28, 1927. Week’s sales: 
a ne ee 146.41 147.08 145.72 125.45 T Saga EE : 5 ee 
8 Coppers ...........0006 47.16 48.45 44.52 *25.73 hursday, 2,593,434 shares; Friday, 2,268,670 shares; Sat- 
urday, 1,279,200 shares; Monday, Holiday; Tuesday, 
*Before revision. 2,148,690 shares; Wednesday, 2,559,851 shares. Average daily - 
. sales week ended Dec. 28, 1927: 2,169,969; k vi % 
Bond Dealings, Jan. 1 to Date 2. 691,282. , ve ees 
1927 192 1925 
U. S. Govt. bds $290,179,300  $260,141,100  $353,089,720 a : 
Domestic bds. 2,131,186,800  2,001,585,400  2,332,338,175 — —_ 
Foreign bas, 870,010,500 745,509,950 700,585,200 108 last this 
igh Low NAME OF STOCK eek yeek 
Total all bds. $3,291,376,600 $3,007,236,450 $3,386,013,095 116 A RE nga alls 109% 111% 
Weekly Business Indicators 95% (65% Amer. Sugar ........ 17% 76% 
Federal Reserve Reports 185% 149% Amer. Tel. & Tel.... 1785 178% 
000,000’ itte 186 119% Amer. Tobacco B.... 171% 172% 
(000, 8 omitted) 
1927 1926 146 121 Amer. Typefounders. 128 127 
bee ie 601% 41 AMACONGA §— ..veosevcs 59 57 
Dec. 21 Dec. 14 Dec. 22 96 14 79 A Del . . 
3ank Debits—New York ..... 6,677 6,619 6,005 or id : = rmour (Del.) 7% pf. 84% 83%4 
eT ei teeccd side N.Y dea = 9 96 200 161% Atch., Top. & San. Fe 193% 192 
Bank Debits—Outside N. Y. 13,857 13,889 12,961 ae : 
Ben aa eA -ee ote gr Pes aye 125 106% Baltimore & Ohio... 117% 116% 
*Loans and Discounts—N. Y. .. 2,597 2,497 2,021 103% 44 B os k 72 
*Loans and Disc.—Outside N. Y. 3,896 3,917 3,592 71% be ce ae — . dg we 
+Bank Investments—New York. 908 905 865 nk. sei $e 4 4 
+Bank Invest.—Outside N. Y. 2,654 2,646 2,339 ee ae a ee | Oe 202% 
ee ‘ as E agrtt <n dindd Vo oon ee. . ..  ovewiees 87 86 
Total loan discounts .......... 15,357 15,292 14,484 1157 681 . 
: ; eee needs = 0: 9 oF 5% . Cnc, RB. T. & Pac... 107 110% 
Total net demand deposits 13,839 14,031 12,969 1037 951 Chi R pon 
Total time deposits .......... 6,504 6,471 5,834 ia “ ic, R.L&P. 6% pt. 102 102 
oft 33% Chile Copper ....... 42% 41% 
*Secured by other than U. S. Govt. securities. jfOther et tis sete ee pera 184% 180% 
than U. S. Govt. securities. — ns eld ladda 133 % 137% 
lie , 59% 54% Gen. Outdoor A..... 58 58 
. 58% 37 Gen. Outdoor V.T.C.. 535% 51 
Weekly Bank Clearings_ _— 103% 795% Great Northern pf.. 999 97% 
Dec. 17 Dec. 10 Dec. 18 ped rt ae ga gi Pll ares +a 55 
MEW WON koa Fhe sheen ese cess 4,765 6,575 4,773 255 5% 13554 a comes ae Poe 
Outside of New York ......... 7,292 4,313 6,890 70% 41% XK. C. Southern ..... “61 "59% 
Monthly Bank Clearings 88% 60 Kennecott Copper 88% 85% 
(000 omitted) Ine. or 63% 46% Loew’s, Inc. teenies 57% 57 
Nov. 1927 Nov. 1926 Dec. % 62, «—- 37% += Missouri Pacific 51 50% 
Total U. S. (193( cities) .... 48,244 41,092 +17.4 109% «695 MET 8% vf ..... 107% 107% 
Now Work Clty .......250.' 28,085 22,251 4-21.32 171% 137% N. Y. Central ..... 164% 163% 
> 
Buti Noo. dccnoscnscean 20,159 18,841 +- 7.0 +4 Norfolk & Western.. 191% 189% 
Canada (29 cities) ......... 2,230 1,732 + 28.7 100% 78 Northern Pacific 99% 98 % 
2 s 168% 126 Peopies Gas ....00» 160 162% 
Monthly Business Indicators 140% 114% Pere Marquette .... 4099 125% 
(000 omitted) 46% 32 Public Service of N.J. 41% 42 
Inc. or 117% 100% St. Louis Frisco 108% 109% 
Sales Nov. 1927 Nov.1926 Dec. % 135% 106% Southern Pacific .... 134 123 
PEM. <ie4snek mine 23,731 22,535 +°5.3 66% 57% Stand.G.& E.8% pt. 65 65 
: 2.275 2.181 4.3 154% 98% Union Carbide ..... 1 
a 8 8=38©896sikctekabsenee enue e . + = oak < is 148% 144% 
RN es at oak 6,786 5,097 +33.1 19v% 6159% Union Pacific ....... 193 191% 
Sears, Roebuck ...........- 29,847 27,990 + 6.5 160% 118% U. S. Steel ......... 1495% 152% 
Montgomery Ward .......- 21,382 19,878 + 7.6 101 cei oe A pf. ..... 93 93 
Dun’s Failures ...........- 1,864 1,830 + 1.9 93% 1% estinghouse El. 89% 90% 
Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve = 
System) With all percentages computed on 
1927 1926 (000 omitted) the basis introduced by the Reserve 
Dec. 28 Dec. 29 1927 1926 Board on March 13, 1921, the high- 
Sterit $4.88 $4.854 NDV> Gtsneseee es 3,371,705 2,640,379 est and lowest reserve percentage of 
See wares ge core ee. Me concer 3.384.529 2,603,006 the Federal Reserve System compare 
a eee ees Pe 452% NA eee 3,456,115 2,609,024 as follows: High | Low 
a bene e > 13.98% a” NY. RR osciusdue 3,481,286 2,608,283 1927...... 80.1 Feb. 25 70.8 Nov. 16 
ee che || (fk es Nov. 80....0000+ 3,510,849 2,646,653 1926...... 76.5 July 28 68.9 Dec. 22 
foe ‘20a ee eres 3,562,805 2,638,528 1926...... 78.3 Jan. 21 66.1 Dec. 23 
ee +t athe ae te 14.125 14.125 1 a | Se ee 3,558,355 2,692,450 1924...... 83.7 Jan. 21 70.5 Dec. 24 
“Sen ce ledeahclt ggg cae” Dec. S1..... .... 3,644,331 2,723,465 S088. ooo. 78.2 July 25 71.3 Jan. 6 
ear eee on ee 25 28 “ay | ae 3,717,622 2,787,761 AUREL cwic 36.1 Aug. 9 71.1 Jan. 3 
errr 16.68 15.2 Car Loadings _ The reserve percentages of the 
POON. evesees 27.02 26.73 1927 1926 1925 New York Reserve Bank compare as 
Switzerland ..... 19.33%4 19.34 Dec. 17 868,162 944,396 969,738 follows: 
POE | ossececees 46.50 48.90 Dec. 10.. 877,600 992,455 1,008,696 1927......89.0 Jan. 26 74.2 Oct. 6 
Argentine ...... 42.72 41.31 Dec. 3.. 915,408 1,051,219 1,020,839 1926...... 85.4 Oct. 20 71.5 Dec. 16 
ee 12.03 11.87 Nov. 26.. 840,803 937,844 923,206 1925......85.5 July 29 69.6 Feb. 25 
Chee ee 12.25 11.95 Nov. 19.. 968,103 1,071,707 1,057,923 eee 91.6 May 21 70.8 Oct. 10 
Canadian Dollar . 99.827 99.93 Nov. 12.. 974,862 1,106,889 1,049,940 CS 87.6 Jan. 26 75.0 Jan. 3 
Nov. 5..1,038,852 1,131,832 1,062,646 1 ee 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production *Money Rates Commodity midge — 
. ec. 
1927 1936 N. Y. Rediscount Rate 3% % ; 1927 1926 
Okla cnnisioce <a hitd Commercial Paper ........ 4% biagh Mee age RSet — 
‘lahoma ........ 705,7 70, ’ y, o, . » 4, 86% 
NE Ket vin 105,550 117,750 Banker's Acceptances ..... 3% % Rye, No. 2 white 1.19% 1.07% 
Panhandle Texas 83,900 152,400 Call Loans ......eeeeeeeees 5% % Oats, No. 2 white .66@.66% 56% 
North Texas ..... 75,350 102,750 Michh - MsGMND —ckssscwssaewe 4% @4%% Flour std, Spg. pats . 7.00 7.40 
W. Cent. Texas 58,150 70,050 B Silv ciate 26% Coffee, No. 7 Rio 14% 15% 
West Texas ...... 264,450 59,100 scleatiade s/ aaate . Sugar, granulated 0580 .0600 
E. Cent. Texas 26,950 54,350 Bar Silver, New York 57%c. Iron, 2X Phila ...... 22.75 22.75 
Sou’west Texas 24,650 40,250 ——— Steel billets, Pitts 33.00 35.00 
N. Louwisiana 37,000 54,000 *As of Wednesday, Dec. 28, 1927. EMO: -svowss eos sueaes 6.50 7.80 
ASUADEAS «2.60505 94,35 137,300 gg Oe ae a 14.12% 13.40 
Coastal Texas 121,350 172,050 zinc, E, St. L. dely .. 5.65 7.35 
Coastal L’isiana 14,900 11,150 London Market Tin ..... se ceeseesees 7.62 66.25 
cs eer ee 110,500 110,000 Money % lower at 2% per cent; Cotton, mid upland 20.00 12.95 
fo a er 57,900 60,600 short bills 7 lower in bid, 4%%@4% Printcloths bisa ie occ Seva co 06% 045% 
Montene ...<...+. 11,500 11,600 per cent; three months’ bills un- Silk, crack doub. Ext. 5.07% 5.98 
Colorado 20020826 6,350 7,250 changed at 44%,@4% per cent. an ma a ge Seen eae .4120 .39 
New Mexico ...... 2,300 7,850 . 1, ; des, Nat Steers .... .24% 15 
California ........ 621,200 663,600 Gold bullion 4a Righer at Sis Gasoline ............ 117 "21 
114d. Bank of England bought Crude oil. Mid-Con 
a £5,000 in bar gold and sold £43,000 q y ‘“ ” 
MORE oS na ceeew 2,432,200 2,402,350 in gold bars, destination not reported. 33 to 33.9 grav. .... .97 2.05 
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DIVIDENDS DECLARED 
Pe- Pay-  Hidrs. of 









Company Rate riod able Record 
Atlas Powd. Co. pf............ 144% Q Feb. 1 Jan. 20 
Allied Chem. & Dye.... Q Feb. 1 Jan. 11 
MOS (es ccrccosees : Feb. 15 Jan. 31 
Am. Ice Jan. 25 Jan. 6 

| eS ee recent ne Ramee ne © Ex Jan. 25 Jan. 6 

Do pf. R Jan. 25 Jan. 6 
Anaconda Copper .................... 75c Q Feb. 20 Jan. 14 
Bankers Hidg. Tr. pi...........-.. $3 YA Dec. 31 Dec. 20 
Continental Motor ......... .-20c Q Jan. 30 Jan, 14 
Carolina, C. & O. RB. R......... 75c Q Jan. 10 Dec. 31 

MD: WME cnc cisssoccscssncas $1.25 Q Jan. 16 Dec. 31 
Central R. R. of N. J.............. $2 Ex Jan. 16 Jan. 3 
Cities Service Feb. 1 Jan. 14 

Do Feb. 1 Jan. 14 

Nl oer Feb. 1 Jan. 14 

Do pf. BB - Feb. 1 Jan. 14 

BNO) Gils Bie ccncsnn cscs cndnsesdonss anee Feb. 1 Jan. 14 
Cont. Ins., new (In.) seed Jan. 10 Dec. 31 

Do; (325 pat.) «.......-.. $3.50 ... dan. 10 Dec. 31 
Detroit Motor Bus. ................ 20¢ Jan. 16 Dec. 31 
Risin Nat. Watch ........-.-..- 62%ce Q Feb. 1 Jan. 14 

Re  pracespicee sacs sks a cesee ce esenoes $1 Ex Jan. 20 Jan. 4 
Electric Investors ................ Jan. 16 Dee. 31 


Edison Elec. Ill. of 
Eaton Axle & Spring 


Feb. 1 Jan. 10 
Keb. 1 Jan, 15 











Bead. Dome: Cotta. <2 5..2-<.02520.22 2% Jan. 16 Jan. 6 
Do Jan. 16 Jan. 6 

Fandango Corp., A....<...<<-..<<s-<-. - Jan. 15 Jan. 6 

Fidelity & Ph. Ins, ............ $2.50 SA Jan. 10 Dec. 31 

First N. Bk. of Yonkers 100 Stk 

Gen. Bron 7% Df.......--++ *462/3c .. Jan. 3 Dec. 23 


Gen, Refractgries ... 
Gimbel Bros., pf. 
GCRFIGE C0. <..-c0-c0scc0500 
Green W. & G. 6% D?........ $1.50 
Hub Financial ‘‘A’”’ 
Hill, Joiner & Co. .... 
Do 7% pf. 
Hobart Trust 
Do ‘ 
ey tek. icecauszacesccca ae 


Hud: & Man. &. &. of:......:..:-3 SA Feb. 


Q Jan. 16 Jan. 7 
Q Feb. 1 Jan. 14 
Q 
Q 





Jan. 16 Jan. 15 
Jan. 3 Dec. 22 
Jan. 16 Dec. 31 

¢ . da. 1 Dee. 3h 
SS See ee 3 Sf Jau. 1 Dee. 31 




















= 2 15 Feb. 1 

Havana E. & U. Ast pf....$1.50 Q Feb. 15 Jan. 20 
Do cum. pf. 1.25 Q Feb. 15 Jan. 20 
ROME, THADOR  acssss Sosscs seeaceseescennss 0c Q Jan. 15 Jan. 1 
Lawyers Trust .........................1% @Q@ Dec. 31 Dec. 22 
ED ” -aciinscasadsnadticambasidenpssind 2 Q Dee. 31 Dec. 22 
Mass. Gas .. Q Feb. 1 Jan. 14 
Mise. Bond of Ne J....ccccccecs.<:... 2 Q@ Dee. 31 Dee. 27 
PRD nod cocsrccicacsecsias $2 Q Dec. 31 Dee. 31 
A earner ren 2% sA Jan. 16 Jan. 6 
Nor: St. Pw: of OAL ccccccccccd @ Jan, 20 Dec. Sl 
I Me: Re ccs bh carecicnnexeones 1% Q Jan. 20 Dee. 31 
Newton Steel ............. - Dec. 31 Dee. 20 
Be “ksccscecasaseennen een: ‘ Dec. 31 Dee. 20 
Pac. Goest int of. ......<..-3 $1.25 Q Feb. 1 Jan. 23 


Penn. Ohio Edison 





Feb. 1 Jan. 16 
























ek nen 3 Mar. 1 Feb. 15 
SN RIM 52 .csagcscasesieciauze $1.50 Q Jan. 16 Dee. 3 
Packard Elec. = Jan. 15 Dec. 31 
BUR stepn tin beeen Sesceamccsees e Ex Jan. 15 Dee. 31 
lac. P. Cement pf.........$1.62% Q Jan. 5 Dee. 31 
Peabody Engineer a a eee Dee. 15 
ON Bit IRE eed ssn csineucssuanses ba | | eaieaaaueael Dec. 15 
Peete. TAGs cssiscn cscs $1 Q Feb. 15 Feb. 6 
See Sees ear ae 1%% Q Feb. 1 Jan. 21 
Phila. & Camd. Ferry.......... $1.25 Q Jan. 10 Dec. 27 
Pitts. Screw & Bolt .............. 75ec Q Jan. 12 Jan. 3 
Reading Co. $1 Q Feb. 9 Jan. 12 
Rich. Frdbg. & Potomac R. R..4% SA .........--- Dec. 31 
ME TE sivisdsteeccecicesnictacncas 25¢c Q Feb. 1 Jan. 5 
RES cccicstntiaterescmevonoess 43%c Q Feb 1 Jan. 5 
Mobb earns Fee haa scscissecsscsnsse 2 @ Jan. 2 Dee. 29 
Seeman Bros, ........- .50c Q Keb. 1 Jan. 16 
Sharon Steel Hoop .................. 50c .. Jan. 10 Dec. 24 
NO 5 cccisccinantdiestentacsmeosdnnces 2 Q Jan. 3 Dec. 24 
Sheffield Steel 1 Dec. 21 
BD cesedsuanonnstrcepieccssxenscvecseacncedh 1 Dec. 21 
Stand, Coml. 3 Dec. 28 
_ | A eereee 3 Dee. 28 
Steel & Tubes, lne.. ................ 75c Q Jan. 31 Jan. 20 
So. Wisconsin Elec. pf.............. 1% Q Jan. 16 Dee. 3l 
San Diego Con. G. & E. pf.1%% Q Jan. 14 Dee. 3l 
Seacoast Trust $3 SA 
BD! ccc cincusccanseenacmencoceuronscccons 
U. Ss. Sm. Re. 
DOD Ie ccensanckaessssccsevesanivas ls 
U. S. Ind. Alcohol ............ $1.25 Q Feb. 1 Jan. 16 
NING cars nsec canes 4 Q Jan. 3 Dee. 22 
Do 4Ex Jan. 3 Dee. 22 
Western Grocer pf. new 
(in.) $1.75 Q@ Jan. 15 Dee. 31 
— ' 





RIGHTS ON N. Y. S. E. 


Company Expire Privileges 
Amer. & For. Power..Jan. 28 *1- 3 @100 
Public Service ........ Feb. 1 1-15 @102 
Warren Bros. ...ccccccccserve 1- 4 @ 80 


*Unit of 1 share 2nd pfd. and 4 warrants to 
purchase common at $25. 

















To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued, 

Kindly send request to 
CurkENT LITERATURE DEPARTMENT 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 











Anaconda Copper—An analysis of this corporation in the latest weekly 
review issued by one of the oldest firms, members of the New 
York Stock Exchange. Copy upon request. 

Peoples Drug Stores, Inc.—A current analysis and historical sketch of 
this chain store system has been prepared by a firm, 
the New York Stock Exchange. Copy upon request. 

Trading Methods—A 24-page booklet issued by a New 
Exchange house, containing a brief explanation of the 
ent operations pertaining to stock market trading. , 

Standard Oil Issues—A house specializing in Standard: Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

The Money Outlook and Its Future Effect—An interesting and timely 
review of money conditions, discussing the present outlook for gold 
exports, and the effect which these may have on the stock market. 
Copy upon request. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

Electric Power & Light Corp—A New York Stock Exchange firm has 
issued a special circular on the common stock of this company. 
How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 

specific suggestions. 

The Investment Trust Guide—A banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 

Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 

Opportunities in Asheville—Executives who are seeking a logical manu- 
facturing and distributing center for Southeastern United States 
will find the booklet-issued by the Chamber of Commerce of Ashe- 
ville of profound interest, presenting as it does the advantages and 
opportunities offered by this progressive city in “the Land-of- 
the-Sky.” 
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PRINCIPLES 
and POLICIES 
behind 
GENERAL 
MOTORS 


ee UR PRINCIPLES completely expressed, 
O as I see them—and they apply to 
every other business as much as they do 
to that of General Motors—are: Get the 
facts; recognize the equities of all con- 
cerned; realize the necessity of doing a 
better job every day; an open mind and 
hard work. The last is the most important 
ofall. There isno short cut.” ...... 

















ALFRED P. Stoan, Jr., 
President of General Motors. 





In addition to its Annual Report and Quarterly Statement of Earn- 
ings, it is the custom of General Motors to issue special booklets from 
time to time to keep informed its stockholders, employees, dealers 
and the public generally. Many of the principles and policies, out- 
lined in these booklets, apply to every other business as much as they 
do to that of General Motors. 


This booklet, “PrincipLes AND Po.icizs BEHIND GENERAL Morors,” 
together with the series of booklets to stockholders, will be mailed 
free, upon request to Department D-1, General Motors Corporation, 
Broadway at 57th St., New York, N. Y. 


GENERAL MOTORS 


ee 99 
A car for every purse and purpose 


CHEVROLET» PONTIAC *« OLDSMOBILE » OAKLAND 
BUICK * LaSALLE +» CADILLAC + All with Body by Fisher 
GENERAL MOTORS TRUCKS + YELLOW CABS and COACHES 


FRIGIDAIRE —The Electric Refrigerator DELCO-LIGHT Electric Plant. 











